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Price Performance (%)

Clean Science and Technology (Clean) reported results which were much below 3-m daily average value (Rs mn)

-Im -3m -12m
our expectations. Volumes def:Iin?d by 19% YoY leading to a 20% def:line in Absolute (19) (187) (39.9) 52-week high / low Rs1,600/ 834
standalone revenues. The decline in revenues was on account of drop in sales Rel to Sensex 15 (127) (46.1) Sensex / Nifty 82,270/ 25,320
volumes of established products. This was owing to sharp decline in end product
pricing amid high Chinese competitive intensity. Market conditions remained Shareholding Pattern (%)
very challenging amid muted demand, pricing and tariff pressures. Chinese led EPS (Rs) FY26E FY27E FY28E  Promoters 51.0
competition has led to sharp downward pressure on Hydroquione (HQ) and IDBI Capital 21 23 29 F 10.0
Monomethyl Ether of Hydroquinone (MEHQ) prices impacting profitability. We Consensus 26 33 40 D”bl 18.2
% di 17.9) (29.7) (27.4)  Publi 20.8
downgrade our rating from BUY to HOLD with revised TP of Rs 857 at 30xFY28 erence  (17.9) (29.7) (274) D
expected earnings in light of the subdued demand outlook brought about by ) )
. . . Financial snapshot (Rs mn)
Chinese led pricing pressures and US tariff led demand slowdown.
Year FY24 FY25 FY26E FY27E FY28E
Key Highlights and Investment Rationale Revenue 7,915 9,666 9,296 10,887 13,598
0,
= Sharp Volume decline: The management asserted that the Chinese have Change yoy, (%) (15) 22 (4) 17 25
_ _ _ EBITDA 3,321 3,876 3,416 3,919 4,827
lowered the price of Hydroquinone (HQ) to rock bottom levels through which Change yoy, (%) (17) 17 (12) 15 23
the cost of making MEHQ through the conventional process has sharply EBITDA Margin (%) 42.0 40.1 36.8 36.0 35.5
reduced. This is in turn creating pressure on Clean Science to reduce prices of Adj.PAT 2,440 2,644 2,279 2,413 3,035
MEHQ which is their main product to protect volumes and market share. The EIF;S (Rs) 23 25 21 23 29
e . C L (% 17, 8 14 6 26
management clarified that no volumes have been lost to any domestic player. PEZ()Ige yoy, (%) ( 37) 3t (43 38 30
= HALS performance has been steady, but not upto expectations: Clean Dividend Yield (%) 1 0.6 0.7 0.8 1.0
Science has been clocking sales volume of 800 tons of HALs every quarter with P/B (x) 28 24 26 23 18
lizati | . t | Is. W t sl th ted RoE (%) 22 20 15 15 16
realizations also remaining at lower levels. We expect slower than expecte RoCE (%) 55 22 17 17 20

ramp up of HALS in FY27 and FY28. Clean has also lost a customer for the 4-

Source: IDBI Capital Research, Company
MAP product in China in the cosmetic domain as the customer has backward

integrated for the same. Tariffs to the tune of 55% in the US have led to
slower offtake of various end products severely denting demand.
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Exhibit 1: Quarterly Snapshot (Consolidated)

Consolidated (Rs mn) Q3FY26 Q3FY25 YoY (%) Q2FY26 QoQ%
Net Sales 2,197 2,408 -8.8% 2,448 -10.2%
Expenditure -1,475 -1,208 22.1% -1,575 -6.4%
as % of sales -67% -50% 33.9% -64%

Consumption of RM -862 -879 -1.9% -961 -10.3%
as % of sales -36% -37% -1.9% -40%

Employee Cost -150 -141 6.1% -138 8.6%
as % of sales -6% -6% 6.1% -6%

Other expenditure -462 -187 147.5% -476 -2.8%
as % of sales -19% -8% 147.5% -20%

EBITDA 722 985 -26.7% 872 -17.3%
Depreciation -193 -183 5.1% -188 2.3%
EBIT 529 802 -34.0% 684 -22.7%
Other Income 98 52 88.2% 65 50.7%
Interest -2 -1 30.5% -1 149.3%
Exceptional 0 0 - 0

PBT 626 853 -26.6% 749 -16.4%
Total Tax -167 -196 -14.9% -194 -14.1%
Reported PAT 459 656 -30.1% 554 -17.2%
Discontinued Ops 0 0 - 0 NA
Adjusted PAT 459 656 -30.1% 554 -17.2%
Adjusted EPS 4 6 -30.1% 5 -17.2%
Margins (%) YoY (bps) QoQ (bps)
EBIDTA 32.9% 40.9% (804) 35.6% (278)
EBITs 24.1% 33.3% (920) 28.0% (386)
EBT 28.5% 35.4% (692) 30.6% (210)
PAT 20.9% 27.3% (637) 22.6% (176)
Effective Tax rate 26.7% 23.0% 366 26.0% 72

Source: Company, IDBI Capital
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Exhibit 2: Change in estimates

FY26E FY27E
old New (%) Chg old New (%) Chg
Revenue (Rs mn) 11,097 9,296 -16% 13,344 10,887 -18%
EBITDA (Rs mn) 4,106 3,416 -17% 4,804 3,919 -18%
EBITDA margin (%) 37% 37% -25.1bps 36% 36% -0.12bps
Net profit (Rs mn) 2,808 2,279 -19% 3,221 2,413 -25%
EPS (Rs) 26 21 -18% 30 23 -24%

Source: Company; IDBI Capital Research
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Conference call highlights:

Demand:

Clean Science faced a muted business environment driven by slow customer offtake, pricing pressure from
China, and tariff-related uncertainties in the American and the European markets.

The Performance Chemicals Segment saw volume-led declines in MEHQ and BHA, while FMCG was hit by a
loss of a key Chinese customer for 4-MAP.

The Hindered Amine Light Stabilizers (HALS) business grew 55% Y-0-Y, with 9MFY26 volumes reaching
2,000 tons.

The Indian customers for Avobenzone face a 55% tariff in the US, indirectly reducing demand for Clean
Science’s intermediates.

Capex Plans:

Total 9MFY26 capex reached ~Rs1.65Bn, primarily directed toward the subsidiary Clean Fino Chem Ltd.
(CFCL). The total capital infusion into CFCL has reached approximately Rs7Bn.

Hydroquinone and Catéchol facilities were commercialized in December 2025 and captive consumption
has already managed to replaced previous imports.

The Construction for the Performance Chemical 2 facility is on track, with commercialization expected in
Q1FY27.

Future Guidance:

The in-house production of Hydroquinone and Catéchol is expected to provide backward integration
benefits as immediate raw material cost benefits downstream products such as TBHQ and Veratrole.

The Management anticipates a ramp-up in HALS exports in FY27 as more product approvals are secured in
global markets.

Testing is underway for pharma intermediate DHDT using a reworked process. The results for this are
expected shortly.

Clean Science aims for 60% capacity utilization in the HALS segment over a two-year horizon.
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Financial Summary

Profit & Loss Account

Year-end: March
Net sales

Change (yoy, %)
Operating expenses
EBITDA

Change (yoy, %)
Margin (%)
Depreciation

EBIT

Interest paid

Other income
Pre-tax profit

Tax

Effective tax rate (%)
Minority Interest
Net profit
Exceptional items
Adjusted net profit
Change (yoy, %)
EPS

Dividend per sh
Dividend Payout (%)

FY23
9,358
37
(5,337)
4,021
34
43.0
(361)
3,660
(2)

298
3,956
(1,005)
25.4

2,952

2,952
29
27.8
5.2
18.9

FY24
7,915
(15)
(4,594)
3,321
(17)
42.0
(459)
2,861
(9)

413
3,265
(825)
25.3
2,440
2,440
(17)
23.0
5.0
21.8

FY25
9,666
22
(5,790)
3,876
17
40.1
(691)
3,186
(4)

386
3,567
(923)
25.9
2,644
2,644
8

24.9
5.0

20

FY26E
9,296
(4)
(5,880)
3,416
(12)
36.8
(745)
2,672
(4)
412
3,080
(801)
26.0
2,279
2,279
(14)
21.4
6.0

28

FY27E
10,887
17
(6,968)
3,919
15
36.0
(958)
2,961
(4)
303
3,261
(848)
26.0
2,413
2,413
6

227
7.2

32

(Rs mn)
FY28E
13,598
25
(8,771)
4,827
23
35.5
(1,094)
3,733
(4)
373
4,102
(1,067)
26.0
3,035
3,035
26
28.6
8.6
30
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Balance Sheet
Year-end: March
Shareholders' funds
Share capital
Reserves & surplus
Total Debt
Other liabilities
Curr Liab & prov
Current liabilities
Provisions
Total liabilities

Total equity & liabilities

Net fixed assets
Investments

Other non-curr assets
Current assets
Inventories

Sundry Debtors

Cash and Bank

Other current assets

Total assets

FY23
10,100
106
9,994
3

261
1,155
1,094
61
1,418
11,518

4,433
255
527

6,303
1,088
1,462
125
3,629
11,518

FY24
12,032
106
11,925
347
1,608
1,598
11
1,955
13,987

6,568
370
452

6,597

1,237

1,637
106

3,617

13,987

FY25
14,164
106
14,058
358
1,556
1,542
14
1,913
16,078

7,087
369
631

7,990

1,494

2,034
202

4,260

16,078

2%13
15,806
106
15,700
358
1,660
1,646
14
2,018
17,824

8,842
369
631

7,981

1,305

2,101

1,815

2,760

17,824

FY27E
17,454
106
17,348
358
1,845
1,831
14
2,203
19,657

9,584
369
631

9,072

1,528

2,427

2,357

2,760

19,657

(Rs mn)
FY28E
19,571
106
19,465
358
2,160
2,146
14
2,518
22,089

9,690
369
631

11,399

1,909

2,982

3,748

2,760

22,089
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Cash Flow Statement
Year-end: March
Pre-tax profit
Depreciation
Tax paid
Chg in working capital

Other operating activities

Cash flow from operations (a)

Capital expenditure
Chg in investments
Other investing activities

Cash flow from investing (b)

Equity raised/(repaid)
Debt raised/(repaid)
Dividend (incl. tax)

Chg in minorities

Other financing activities

Cash flow from financing (c)

Net chg in cash (a+b+c)

2]
3,956
361
(945)
(475)
(104)
2,794

(1,727)
(1,033)

61
(2,698)

FY24
3,265
459
(755)
(279)
(326)
2,364

(2,261)
402

6
(1,852)

(531)

(9)
(532)

(20)

FY25
3,567
691
(955)
(885)
(280)
2,138

(1,419)
(119)
20
(1,517)

9

(531)

(3)
(525)

96

(Rs mn)
FY26E FY27E FY28E
3,080 3,261 4,102
745 958 1,094
(801) (848) (1,067)
226 (364) (620)
4 4 4
3,254 3,011 3,513

(2,500) (1,700) (1,200)
1,500 - -

(1,000)  (1,700) (1,200)

(638) (765) (918)

(4) (4) (4)
(641) (769) (922)
1,613 542 1,391
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Financial Ratios

Year-end: March FY23 FY24 FY25 FY26E FY27E FY28E
Book Value (Rs) 95 113 133 149 164 184
Adj EPS (Rs) 27.8 23.0 24.9 21.4 22.7 28.6
Adj EPS growth (%) 29 -17 8 -14 6 26
EBITDA margin (%) 43.0 42.0 40.1 36.8 36.0 355
Pre-tax margin (%) 42.3 41.3 36.9 33.1 30.0 30.2
Net Debt/Equity (x) 0.0 0.0 0.0 -0.1 -0.1 -0.2
ROCE (%) 40 25 24 17 17 20
ROE (%) 33 22 20 15 15 16
DuPont Analysis
Asset turnover (x) 0.9 0.6 0.6 0.5 0.6 0.7
Leverage factor (x) 1.2 1.2 1.1 1.1 1.1 1.1
Net margin (%) 31.5 30.8 27.4 24.5 22.2 22.3
Working Capital & Liquidity ratio
Inventory days 42 57 56 51 51 51
Receivable days 57 76 77 83 81 80
Payable days 55 84 62 68 67 66
Valuations
Year-end: March FY23 FY24 FY25 FY26E FY27E FY28E
PER (x) 31.0 37.5 34.6 40.1 37.9 30.1
Price/Book value (x) 9.1 7.6 6.5 5.8 5.2 4.7
EV/Net sales (x) 9.8 11.5 9.4 9.6 8.2 6.5
EV/EBITDA (x) 22.7 27.5 23.6 26.3 22.7 18.2
Dividend Yield (%) 0.6 0.6 0.6 0.7 0.8 1.0

Source: Company; IDBI Capital Research
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Any investment made based on recommendations in research reports are subject to market risks, and recommendations do not provide any assurance of returns. There is no recourse to claim any losses incurred on the investments made based on the recommendations in

the research report. Any reliance placed on the research report provided by the RA shall be as per the client’s own judgement and assessment of the conclusions contained in the research report.
The SEBI registration, Enlistment with RAASB, and NISM certification do not guarantee the performance of the RA or assure any returns to the client.

For any grievances,

Step 1: the client should first contact the RA using the details on its website or following contact details:

(RA to provide details as per ‘Grievance Redressal / Escalation Matrix’)

Step 2: If the resolution is unsatisfactory, the client can also lodge grievances through SEBI’s SCORES platform at www.scores.sebi.gov.in

Step 3: The client may also consider the Online Dispute Resolution (ODR) through the Smart ODR portal at https://smartodr.in

Clients are required to keep contact details, including email id and mobile number/s updated with the RA at all times.

The RA shall never ask for the client’s login credentials and OTPs for the client’s Trading Account Demat Account and Bank Account. Never share such information with anyone including RA.
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