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Card spends recover; transaction volumes strengthen Rating Cap M TP Upside P/ABV (]
(In Bn) (%) FY27E FY28E
Summary Banks
HDFC Bank BUY 11,198 729 950 30.4 1.8 1.6
Credit card spending activity strengthened in Jul’26, while industry spends increasing ,
Axis Bank BUY 10,212 1,414 1,730 22.3 2.9 2.5
to Rs2.08 tn, up 3.4% MoM and 7.4% YoY. Cards-in-force continued to witness healthy Union Bank BUY 1424 183 197 77 10 08
traction, reaching 122.86 mn, up 9.88% YoY and 1.0% MoM. Net new card additions DCB Bank BUY 3829 1236 1600 295 17 14
accelerated to 1.26 mn from 1.13 mn in Jun’26, led by HDFC Bank (0.23 mn), SBI (0.18 Federal Bank BUY 858 358 410 146 2.0 18
mn) and ICICI Bank (0.17 mn). Transaction volumes also improved to 605.27 mn, ICICI Bank BUY 790 1,017 1,230 209 12 11
growing 4.1% MoM and 24.5% YoY, indicating sustained card usage and consumer Indusind Bank BUY 213 212 280 31.9 1.8 1.5
spending activity. The sequential recovery in spends, transaction volumes and card City Union Bank BUY 59 200 216 82 09 08
additions points to healthy underlying demand and continued expansion in credit-card Gold Finance
penetration. Manappuram Fin. BUY 341 365 440 206 1.9 1.7
Muthoot Finance BUY 1,290 3,195 3,600 12.7 2.7 2.1
Key Highlights: Vehicle Finance
= Card spends strengthened in Jul’26: Industry spends stood at Rs2.08 tn, up 3.4%  Shriram Finance BUY 2,678 1,120 1,200 72 24 21
MoM and 7.4% YoY, reversing the 0.7% MoM decline in Jun’26 and indicating =~ M&M Fin Services BUY 530 379 404 67 20 18
improved spending momentum. Chola Inv & Fin. BUY 1,613 1,858 2,020 8.7 4.7 3.8
Sundaram Finance BUY 502 4,508 5,260 16.7 3.5 3.0
®m  Cards-in-force and transaction volumes remained healthy: Cards-in-force increased AEHCs
to 122.86 mn, registering 9.88% YoY and 1.0% MoM growth, while transaction Aavas Financiers BUY 110 1337 1,745 305 19 16
volumes rose to 605.27 mn, up 24.5% YoY and 4.1% MoM. Aadhar Housing Fin. BUY 214 466 580 245 23 109
= Card additions accelerated in Jul’26: Industry added 1.26 mn new cards versus 1.13  Aptus Housing Fin. BUY 129 254 305 201 21 17
mn in Jun’26, led by HDFC Bank (0.23 mn), SBI (0.18 mn) and ICICI Bank (0.17 mn), ~ Home First Finance BUY 124 1,193 1,400 173 26 22
reflecting continued momentum in customer acquisition. India Shelter Finance  BUY 72 671 79 186 19 1.6

Source: Company; IDBI Capital Research
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Exhibit 1: Credit Card Receivables’ growth decreased in Jun’ 26
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Source: Based on RBI monthly sectoral deployment data; IDBI Capital Research

Exhibit 2: Credit Card receivable mix as a percentage of

Exhibit 3: Credit Card Receivables marginally increased and
unsecured lending remains stable

unsecured lending decreased in Jun’26
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Unsecured Lending= Consumer Durable+ Credit Card+ Other Personal Loans
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Exhibit 4: In-force Credit Card growth (YoY) remained stable in July’26
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Source: RBI; IDBI Capital Research

Exhibit 5: Credit Card monthly spends growth decreased in July’26
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Exhibit 6: No of Credit Card Outstanding
Banks July'25 Jun'26 YoY (%) MoM (%)

HDFC Bank 2,69,76,915 2,48,04,437 2,67,46,848 8.8 0.9
ICICI Bank 1,96,92,767 1,80,48,654 1,95,22,611 9.1 0.9
Axis Bank 1,62,61,034 1,51,77,034 1,61,90,943 7.1 0.4
Ratnakar Bank 46,75,383 46,46,898 46,48,468 0.6 0.6
Indusind Bank 29,72,558 31,92,572 29,81,955 (6.9) (0.3)
Others 1,63,36,109 1,32,73,514 1,60,13,423 23.1 2.0
PublicBanks 29359507 26971867 29038201 89 11
State Bank of India 2,27,64,623 2,12,59,594  2,25,81,547 7.1 0.8
Bank of Baroda 32,76,029 30,45,813 32,12,862 7.6 2.0
Canara Bank 12,07,152 10,80,246 12,02,568 11.7 0.4
Others 21,11,703 15,86,214 20,41,314 33.1 34
ForeignBanks 4242414 453503 4279056  (65)  (09)
Citi Bank 2,79,530 2,45,457 2,79,641 139 (0.0)
American Express 13,05,099 13,90,801 13,00,853 (6.2) 0.3
Standard Chartered Bank 5,70,688 7,96,269 5,81,288 (28.3) (1.8)
Others 20,87,097 21,02,509 21,17,274 (0.7) (1.4)
Small Finance Banks 231,207 1157,960 2169237 1022 7.9
AU Small FinanceBank 1096879  9,76,635  10,63117 123 32
Utkarsh Small finance bank 3,51,887 1,63,294 3,39,592 115.5 3.6

Source: RBI; IDBI Capital Research
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Exhibit 7: Credit Card Spend (In Mn)
Banks July'26 July'25 Jun'26 YoY (%) MoM (%)

HDFC Bank 6,02,175 5,37,976 5,94,325 11.9 1.3
ICICI Bank 3,40,260 3,61,706 3,14,119 (5.9) 8.3
Axis Bank 2,38,247 2,27,765 2,21,748 4.6 7.4
Ratnakar Bank 73,455 72,218 68,728 1.7 6.9
Indusind Bank 48,198 89,188 44,993 (46.0) 7.1
Others 1,99,650 1,71,978 1,86,080 16.1 7.3
PublicBanks 461500 378480 473203 220 (25
State Bank of India 3,95,918 3,25,562 4,10,771 21.6 (3.6)
Bank of Baroda 37,318 32,811 35,304 13.7 57
Canara Bank 8,100 7,306 7,752 10.9 4.5
Others 20,254 12,801 19,376 58.2 4.5
ForeignBanks  984s6  8ges7 9311 110 57
Citi Bank 5,573 5,467 5,724 1.9 (2.6)
American Express 61,476 52,448 59,267 17.2 3.7
Standard Chartered Bank 7,271 8,832 6,927 (17.7) 5.0
Others 24,136 21,941 21,192 10.0 13.9
Small Finance Banks 19825 10495 17312 889 145
AU Small FinanceBank 12970 10011 11572 296 121
Utkarsh Small finance bank 1,167 348 1,108 234.8 5.3

Source: RBI; IDBI Capital Research
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Exhibit 8: Market Share (Volume of Transaction)

Months Aug-25 Sep-25 Oct-25 Nov-25 Dec-25
HDFC 26.8% 26.5% 26.8% 26.6% 26.5%
SBI 17.7% 17.7% 17.9% 17.8% 17.7%
ICICI 17.6% 17.7% 17.3% 17.3% 17.3%
AXIS 145% 15.1% 14.7% 14.1% 14.2%
RBL 21% 21% 2.1% 21% 2.1%
Amex 12% 11% 11% 1.2% 1.1%
SBM BANK INDIA 01% 0.1% 01% 0.1% 0.1%
AU SFB 0.7% 0.6% 06% 0.7% 0.7%
KMB 3% 34% 34% 35% 3.5%
Indusind 27% 26% 2.6% 26% 2.5%
Industry 100% 100% 100% 100% 100%

Source: RBI; IDBI Capital Research

Exhibit 9: Market Share (Value of Transaction)
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Indusind 4.9%
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Source: RBI; IDBI Capital Research
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Exhibit 10: Market Share (Outstanding Credit Cards)

Months Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26

HDFC 22.2% 22.3% 22.3% 22.3% 22.3% 22.4% 22.3% 22.2% 22.1% 22.1% 22.0% 22.0%
SBI 19.0% 18.9% 19.0% 18.9% 18.8% 18.8% 18.7% 18.7% 18.6% 18.6% 18.6% 18.5%
ICICI 16.2% 16.2% 16.2% 16.2% 16.1% 16.1% 16.1% 16.1% 16.1% 16.1% 16.1% 16.0%
AXIS 13.6% 13.6% 13.6% 13.5% 13.5% 13.5% 13.5% 13.5% 13.5% 13.4% 13.3% 13.2%
RBL 40% 4.0% 4.0% 4.0% 40% 39% 39% 39% 39% 38% 3.8% 3.8%
Amex 12% 1.2% 12% 12% 12% 11% 1.1% 1.1% 1.1% 1.1% 1.1% 1.1%
SBM BANK INDIA 07% 07% 07% 07% 07% 07% 07% 07% 07% 07% 0.7% 0.6%
AU SFB 09% 08% 08% 08% 08% 08% 08% 08% 09% 09% 09% 0.9%
KMB 41% 4.0% 4.0% 4.0% 39% 39% 39% 39% 39% 39% 3.9% 3.9%
Indusind 28% 28% 28% 2.7% 27% 2.6% 26% 2.6% 25% 25% 25% 2.4%
Industry 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%

Source: RBI; IDBI Capital Research

Exhibit 11: HDFCB continued to maintain its dominance among top banks in spend per card followed by ICICI, SBI and RBL
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Exhibit 12: No of Transaction per Card among top players
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Source: RBI; IDBI Capital Research

Exhibit 13: No of New Credit Cards issued-MoM (In 000’s)

Months Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26

HDFC 222 259 144 209 160 310 151 52 129 142 164 230
SBI 70 173 127 110 70 92 69 127 139 182 163 183
ICICI 131 193 104 106 68 122 140 138 152 168 151 170
AXIS 141 106 80 66 79 88 156 134 63 52 49 70
RBL -106 44 -20 11 21 -14 26 17 -1 -6 29 27
Amex -25 -16 -2 -5 -7 -2 -15 -8 -4 -4 -2 4
SBM Bank India 15 22 19 18 18 -5 42 21 -33 17 -25 -34
AU SFB -8 -13 -6 -3 11 16 14 13 17 18 28 34
KMB 7 -35 1 25 -22 36 38 33 33 54 31 65
Indusind -6 -7 -1 -39 35 -107 -20 -24 -22 -9 -11 -9
Industry 688 1,012 600 848 771 835 1,023 879 996 995 1,137 1,267

Source: RBI; IDBI Capital Research
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Exhibit 14: Market Share of no of Credit Card Outstanding within the Banking Sector
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Source: RBI; IDBI Capital Research

Exhibit 15: Volume of Credit Card transaction YoY growth decreased sequentially in July’26
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Exhibit 16: Change in Market Share in terms of Card in Force
Market Share (In %)- Card in Force

Change in Market Share (In Bps)

July'25 3M 6M 9M 12M
HDFC 22.2 22.3 22.4 22.1 22.0 -18Bps  -44Bps -33Bps -23 Bps
SBI 19.0 19.0 18.8 18.6 18.5 -9Bps -26Bps  -43 Bps -49 Bps
ICICI 16.1 16.2 16.1 16.1 16.0 -5 Bps -8Bps  -16 Bps -11 Bps
AXIS 13.6 13.6 13.5 13.5 13.2 -23Bps -27Bps  -35Bps -34 Bps
KMB 4.1 4.0 3.9 3.9 3.9 1 Bps 0 Bps -5 Bps -15 Bps
RBL 4.2 4.0 3.9 3.9 3.8 -7Bps -13Bps -20Bps -35 Bps
Amex 1.2 1.2 1.1 1.1 1.1 -3 Bps -8Bps -12 Bps -18 Bps
Citi 0.2 0.2 0.2 0.2 0.2 0 Bps 0 Bps 0 Bps 1 Bps
HSBC 0.9 0.8 0.8 0.8 0.8 0 Bps -2 Bps -3 Bps -5 Bps
Indusind 2.9 2.8 2.6 2.5 2.4 -9Bps -21Bps -37Bps -44 Bps
IDFC First 35 3.6 3.8 3.9 4.0 11 Bps 21 Bps 35 Bps 53 Bps

Source: RBI; IDBI Capital Research

Exhibit 17: Change in Market Share in terms of Card Spend
Market Share (In %)- Card Spend

Change in Market Share (In Bps)

July'25 Oct'25 July'26 12M
HDFC 27.8 28.9 28.4 29.5 28.9 -53 Bps 54 Bps 0 Bps 117 Bps
SBI 16.8 18.7 19.1 19.2 19.0 -21 Bps -8 Bps 35 Bps 222 Bps
ICICI 18.7 18.5 17.7 16.5 16.3 -13Bps -133Bps -212Bps  -232 Bps
AXIS 11.7 114 11.3 11.2 11.4 28 Bps 12 Bps 5 Bps -31 Bps
KMB 3.2 3.0 3.0 3.1 33 19 Bps 22 Bps 21 Bps 7 Bps
RBL 3.7 3.5 3.6 3.5 3.5 6 Bps -7 Bps 4 Bps -20 Bps
Amex 2.7 2.8 2.9 3.1 3.0 -16 Bps 3 Bps 11 Bps 25 Bps
Citi 0.3 0.2 0.2 0.3 0.3 -5 Bps 3 Bps 4 Bps -1 Bps
HSBC 0.9 0.8 0.8 0.9 1.0 12 Bps 18 Bps 19 Bps 10 Bps
Indusind 4.6 2.5 2.6 2.3 2.3 1Bps -25Bps -20Bps  -229 Bps
IDFC First 2.2 2.3 2.4 2.4 2.4 -1 Bps 0 Bps 6 Bps 15 Bps

Source: RBI; IDBI Capital Research
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Exhibit 18: Change in Market Share in terms of Volume of Transaction

Market Share (In %)- Volume of Transaction Change in Market Share (In Bps)

July'25 Oct'25 Apr'26
HDFC 26.7 26.8 26.4 25.7 24.8 -89Bps  -154Bps  -195 Bps -190 Bps
SBI 17.7 17.9 17.9 18.0 18.1 6 Bps 12 Bps 15 Bps 39 Bps
ICICI 17.8 17.3 17.1 16.8 16.4 -37 Bps -62 Bps -85 Bps -131 Bps
AXIS 14.7 14.7 14.1 14.0 13.9 -15 Bps -20 Bps -81 Bps -76 Bps
KMB 3.5 3.4 3.5 3.6 3.7 16 Bps 26 Bps 29 Bps 26 Bps
RBL 2.2 2.1 2.0 1.9 1.9 -1 Bps -9 Bps -18 Bps -23 Bps
Amex 1.2 1.1 1.1 1.1 1.0 -4 Bps -9 Bps -10 Bps -19 Bps
Citi 0.1 0.1 0.1 0.1 0.1 0 Bps 1Bps 1 Bps -1 Bps
HSBC 0.6 0.7 0.7 0.8 0.8 5 Bps 12 Bps 16 Bps 21 Bps
Indusind 2.7 2.6 2.4 2.2 2.1 -10 Bps -28 Bps -49 Bps -60 Bps
IDFC First 3.4 3.5 3.6 3.6 3.5 -7 Bps -4 Bps 5 Bps 8 Bps

Source: RBI; IDBI Capital Research

Exhibit 19: E-Com dominates the Card spends pie Exhibit 20: Spends per Card increased in July’26
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Exhibit 21:

Months
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Source: RBI; IDBI Capital Research

Exhibit 22: Card Spend Growth YoY (in %) for July’26
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Source: RBI; IDBI Capital Research
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-4.9
3.8
13
-2.4
12.7
-4.8
-12.4
-47.6
24.1
6.8

0.5
6.5
-4.3
-4.8
-2.0
-5.2
-2.6
5.2
-0.6
-5.5
-6.8
-0.7

Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26

16.2
34.4
5.8

1.4
4.4
0.3
16.2
-0.5
9.7

-45.9
18.5
10.0

13
-3.6
8.3
7.4
8.3
6.9
3.7
-2.6
16.5
7.1
7.2
3.4

11.9
21.6
-5.9
4.6
9.9
1.7
17.2
1.9
19.3
-46.0
14.4
7.4

Jul-26

12



Banking | Sector Report

(@IDBI capital

Exhibit 23: Volume of Transaction Growth MoM (in %) for July’26

Months

HDFC 2.0
SBI 1.4
ICICI 0.5
AXIS 0.7
KMB 0.5
RBL -0.1
Amex -1.8
Citi -9.5
HSBC 5.6
Indusind 0.8
IDFC First 2.5
Industry 1.5

Source: RBI; IDBI Capital Research

Aug-25 Sep-25

-0.9
0.5
1.2
4.1
-1.2
-3.0
-1.4
12.9
0.6
-1.9
-1.7
0.3

Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26

5.7
6.0
2.1
2.1
6.3
7.3
2.3
-17.2
9.4
3.6
7.0
4.7

-3.5
-3.7
-3.0
-6.7
-2.2
-5.3
2.8
20.0
1.2
-4.5
-0.9
-3.0

6.7
7.0
7.1
7.5
7.8
6.8
2.8
-8.6
11.0
4.5
8.4
7.3

-0.5
1.2
-11
-0.5
-0.5
-15
-2.2
-3.3
-3.1
-4.2
-0.6
-0.0

-9.2
-8.9
9.1
-10.0
-7.1
-8.9
-5.3
1.5
-4.4
-9.7
-7.3
-8.5

Exhibit 24: Volume of Transaction Growth YoY (in %) for July’26

Months

HDFC 31.0
SBI 35.9
ICICI 19.7
AXIS 20.2
KMB 1.1
RBL 0.5
Amex -2.7
Citi 11.6
HSBC 34.9
Indusind 30.6
IDFC First 54.5
Industry 26.3

Source: RBI; IDBI Capital Research

26.5
335
20.9
29.3
2.9
2.4
-4.5
231
39.9
215
48.6
26.0

23.8
30.7
11.7
9.2
4.9
-0.7
-7.5
4.3
39.5
13.2
42.3
19.4

29.3
36.6
19.1
23.6
13.2
1.9
-1.8
28.2
49.0
154
49.1
27.5

24.8
31.8
15.1
21.4
15.0
0.8
-0.4
23.1
46.7
11.7
45.1
24.4

24.9
30.7
14.8
24.0
17.8
1.8
1.8
11.7
48.3
3.9
44.5
25.1

23.4
28.7
14.3
21.3
23.8
3.8
5.2
5.6
50.2
-1.1
40.9
24.2

16.5
17.8
16.3
18.3
17.6
15.3
9.8
10.1
16.8
13.5
l6.4
16.9

24.4
29.8
159
22.1
26.6
6.1
3.0
7.2
54.2
-2.8
40.2
25.7

-4.5
-3.0
-3.3
-2.9
-2.2
-5.1
-5.1
2.6
2.8
-6.5
-3.1
-3.1

20.7
27.3
14.3
21.6
28.6
7.2
1.6
14.6
59.2
-6.7
36.2
24.1

4.2
6.2
5.4
6.0
5.2
53
2.8
-4.8
6.4
3.8
5.9
6.4

20.4
30.0
17.6
23.1
30.2
8.2
3.4
11.8
60.6
-4.9
37.7
27.3

-2.6
-1.9
-3.7
-3.2
1.1
-2.7
-3.5
4.6
-2.4
-2.7
-3.1
-2.4

Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26

18.9
31.3
16.4
20.9
32.2
9.5
3.8
15.3
60.7
-0.9
32.9
26.7

Jul-26
2.8
4.2
4.2
4.3
6.2
4.9
4.9
4.7

10.1
2.5
3.3
4.1

Jul-26

15.7
27.3
15.3
18.0
33.8
11.2
5.1
7.4
66.2
-2.9
27.5
24.5
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Exhibit 25: Card in Force growth trend (YoY) of Key Players as compared to Industry growth trend

HDFCB Card in Force growth is below industry growth

SBIN Card in Force growth is below industry growth rate
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Exhibit 26: Card Spend growth trend (YoY) of Key Players as compared to Industry growth trend

HDFCB card spends increased above industry SBIN Card spends above the industry growth rate
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Exhibit 27: Spend per Card growth trend (YoY) of Key Players as compared to Industry growth trend

HDFCB spends per card growth above industry growth

t SBIN spends per card growth above industry growth rate
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