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National Democratic Alliance (NDA) has won the election with even better majority paving the way for continuity

We expect Oil Marketing Companies (OMCs) to see dual benefits. 1) INR appreciation, we see a high probability, will
benefit OMCs as for every Re 1 appreciation, under recoveries of the OMCs will decrease by ~“Rs50 bn p.a.; 2) Correction
on crude prices also augers well for profitability of OMCs. These factors are positive for HPCL, BPCL and I0OCL.

We are also positive on BFSI sector especially banks. We prefer PSU banks like SBI over private banks. Within private
banks we like ICICI Bank, HDFC Bank, Axis Bank and Federal Bank. We would avoid NBFCs as the liquidity and NPA crisis
is still not over. We will have to monitor as to how the government will handle the credit crisis. However, we are positive
on select high quality companies like Cholamandalam Financial Holdings and Sundaram Finance.

During the 3 terms of NDA government we have seen that the government focus is towards Infrastructure development
which will benefit companies like Dilip Buildcon, KNR Construction, PNC Infrastructure, Ashokha Buildcon and NBCC.
NDA government would maintain continuation of favorable policies towards roads sector. This will ensure
implementation of the ambitious Bharatmala programme. A total of around 24,800 kms are being considered in Phase |
of Bharatmala. In addition, Bharatmala Pariyojana phase -l also includes 10,000 kms of balance road works under NHDP,
taking the total to 34,800 kms at an estimated cost of Rs.5,35,000 crore to be implemented over FY18-22. The scheme is
likely to result in overall development of the economy through better quality roads resulting in increase in freight traffic
with lower logistics costs, huge investment leading to trickle-down effect on the economy, employment generation etc.
We expect road infrastructure to move at a high pace as the appointed dates will start coming in for the HAM projects as
now the election hurdle has been crossed.

Since 2014, Government has been also focusing on “Make in India” especially in the defense sector. We believe that the
government will continue to focus on indigenization of the manufacturing in the sector. This will benefit companies like
Larsen & Toubro, Bharat Electronics, Bharat Dynamics, Mishra Dhatu Nigam, Cochin Shipyard, Bharat Forge.

Along with the stable government it is expected that monsoon would be good in this year which will benefit Fertilizer,
agro and agro chemical companies like Coromandel International, Gujarat State Fertilizer Corporation, Pl Industries and
Chambal Fertilizers.

Below are the few stocks which looks good and can be considered as stock SIP.

SrNo Stocks CMP  Market Cap (Rs bn) EP5 (Rs) (TTM) No of Branches
1 ICICI Bank Lid 411 26495 7 A874
2 Axis Bank Ltd 776 1597 20 4050
3 HODFC Bank Ltd 2332 6355] 83 5103
4 Cochin Shipyard Ltd 364 48| 37
5 Indian Oil Corp Ltd 154 1452 18
6 Hindustan Petroleum Corp Ltd 250 441 44 -
7 State Bank of India 342 3054 -8 22961
8 Bharat Electronics Lid 103 250 B
5 Larsen & Toubro Ltd 1476 2070 64
10 Reliance Industries Lid 1334 8455 67
11 Hero MotoCorp Ltd 2744 548 172
12 Coromandel International Ltd A05) 118 25
13 Gujarat Alkalies & Chemicals Lid 554 41 73
14 Petronet LNG Ltd 238 357 15
15 Deepak Nitrite Ltd 284 39 13
16 Dilip Buildcon Ltd 588 80 40
17 KNR Constructions Ltd 260 37 17
18 Ashoka Buildcon Ltd 122 34
19 Indian Hotels 148 176 P
20 Inox Leisure Lid 324 33 13
21 Adani Ports & Special Economic Zone Ltd A08) 844 18
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Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd. (hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be
reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or initiate contact with you for the purposes of
elaborating or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected
recipient and may not be altered in any way, transmitted to copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form,
without the prior written consent of IDBI Capital.

Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to ensure that information given is at the time believed to be
fair and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as such. In so far as this report includes current or historical information, it is believed to be reliable, although its accuracy
and completeness cannot be guaranteed.

Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information

discussed in this material, IDBI Capital, its directors, employees are under no obligation to update or keep the information current. Further there may be regulatory,
compliance, or other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs,
expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-acting on any information/material contained in the
report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any
investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for
all investors. Investors must make their own investment decision based on their own investment objectives, goals and financial position and based on their own
analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all
trading decisions that the recipient makes, including but not limited to loss of capital.

Opinions, projections and estimates in this report solely constitute the current judgment of the author of this report as of the date of this report and do not in any
way reflect the views of IDBI Capital, its directors, officers, or employees.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject IDBI Capital and associates to
any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain
category of investors. Persons in whose possession this report may come are required to inform themselves of and to observe such restriction.

E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any
attachment(s).

This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates
accept no liability for any damage caused, directly or indirectly, by this email.

'@ IDBI direct
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Analyst Disclosures

I, A K Prabhakar, hereby certify that the views expressed in this report accurately reflect my personal views about the subject companies and / or securities. | also
certify that no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report. Principally, |
will be responsible for the preparation of this research report and have taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations herein.

Other Disclosure

IDBI Capital Markets & Securities Ltd. (hereinafter referred to as “IDBI Capital”) was incorporated in the year 1993 under Companies Act, 1956 and is a wholly owned
subsidiary of IDBI Bank Limited. IDBI Capital is one of India’s leading securities firm which offers a full suite of products and services to individual, institutional and
corporate clients namely Stock broking (Institutional and Retail) , Distribution of financial products, Merchant Banking, Corporate Advisory Services, Debt Arranging &
Underwriting, Portfolio Manager Services and providing Depository Services. IDBI Capital is a registered trading and clearing member of BSE Ltd. (BSE) and National
Stock Exchange of India Limited (NSE). IDBI Capital is also a SEBI registered Merchant Banker, Portfolio Manager and Research Analyst. IDBI Capital is also a SEBI
registered depository participant with National Securities Depository Limited (NSDL) and is also a Mutual Fund Advisor registered with Association of Mutual Funds in
India (AMFI).

IDBI Capital and its associates IDBI Bank Ltd. (Holding Company), IDBI Intech Ltd. (Fellow Subsidiary), IDBI Asset Management Ltd. (Fellow Subsidiary) and IDBI
Trusteeship Services Ltd. (Fellow Subsidiary).

IDBI Group is a full-serviced banking, integrated investment banking, investment management, brokerage and financing group. Details in respect of which are available
on www.idbicapital.com IDBI Capital along with its associates are leading underwriter of securities and participants in virtually all securities trading markets in India. We
and our associates have investment banking and other business relationships with a significant percentage of the companies covered by our Research Department.
Investors should assume that IDBI Capital and/or its associates are seeking or will seek investment banking or other business from the company or companies that are
the subject of this material. IDBI Capital generally prohibits its analysts, persons reporting to analysts, and their dependent family members having a financial conflict of
interest in the securities or derivatives of any companies that the analysts cover. Additionally, IDBI Capital generally prohibits its analysts and persons reporting to
analysts from serving as an officer, director, or advisory board member of any companies that the analysts cover. Our sales people, traders, and other professionals
may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our
proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these
materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Directors of IDBI Capital or its
associates may have interest in the Companies under recommendation in this report either as Director or shareholder. Additionally, other important information
regarding our relationships with the company or companies that are the subject of this material is provided herein. This material should not be construed as an offer to
sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. We are not soliciting any action based on this
material. It is for the general information of clients of IDBI Capital. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income
from them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are
not guaranteed and a loss of original capital may occur. We and our associates, officers, directors, and employees, including persons involved in the preparation or
issuance of this material, may from time to time have “long” or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies
mentioned herein. For the purpose of calculating whether IDBI Capital and its associates holds beneficially owns or controls, including the right to vote for directors, 1%
of more of the equity shares of the subject issuer of a research report, the holdings does not include accounts managed by IDBI Asset Management Company/ IDBI
Mutual Fund.

IDBI Capital hereby declares that our activities were neither suspended nor we have materially defaulted with any Stock Exchange authority with whom we are
registered in last five years. However SEBI, Exchanges and Depositories have conducted the routine inspection and based on their observations have issued advice
letters or levied minor penalty on IDBI Capital for certain operational deviations. We have not been debarred from doing business by any Stock Exchange / SEBI or any
other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time. IDBI Capital, its directors or employees or associates, may from time
to time, have positions in, or options on, and buy and sell securities referred to herein. IDBI Capital or its associates, during the normal course of business, from time to
time, may solicit from or perform investment banking or other services for any company mentioned in this document or their connected persons or be engaged in any
other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies)
discussed herein or their affiliate companies or act as advisor or lender / borrower to such company(ies)/associates companies or have other potential conflict of
interest. This report may provide hyperlinks to other websites. Except to the extent to which the report refers to the website of IDBI Capital, IDBI Capital states that it
has not reviewed the linked site and takes no responsibility for the content contained in such other websites. Accessing such websites shall be at recipient's own risk.
IDBI Capital encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation
of research report. Accordingly, neither IDBI Capital nor Research Analysts have any material conflict of interest at the time of publication of this report. We offer our
research services to primarily institutional investors and their employees, directors, fund managers, advisors who are registered with us. The Research Analyst has not
served as an officer, director or employee of Subject Company. We or our associates may have received compensation from the subject company in the past 12
months. We or our associates may have managed or co-managed public offering of securities for the subject company in the past 12 months. We or our associates may
have received compensation for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. We or our associates
may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in
the past 12 months. We or our associates may have received any compensation or other benefits from the Subject Company or third party in connection with the
research report. Research Analyst or his/her relative’s may have financial interest in the subject company. IDBI Capital or its associates may have financial interest in
the subject company. Research Analyst or his/her relatives does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the
month immediately preceding the date of publication of Research Report. IDBI Capital or its associates may have actual/beneficial ownership of 1% or more securities
of the subject company at the end of the month immediately preceding the date of publication of Research Report. The Subject Company may have been a client during
twelve months preceding the date of distribution of the research report. Price history of the daily closing price of the securities covered in this note is available at
www.bseindia.com; www.nseindia.com and www.economictimes.indiatimes.com/markets/stocks/stock-quotes.
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