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BUY 
All is well 

H.G. Infra Engineering Limited 

Summary 

Initiate coverage on H.G. Infra (HGIEL) with BUY rating and SOTP base TP of 

Rs842 (upside of 50%). HGIEL is an infrastructure construction company with its 

outlook linked to road sector capex in India. HGIEL’s execution, EBITDA margin, 

balance sheet leverage and ROE is amongst the best (exhibit 22 to 24) and it has 

highest EBITDA to Operating cash flow conversion amongst its peers. At CMP, 

HGIEL trades at PER of 9x FY24E EPS and valuation is at discount to its peers. In 

TP, we value construction business at PER of 12x FY24E EPS and HAM 

investments is valued at 1x of FY22E Book value. If remove HAM investment (at 

1x BV) then EPC is currently trading at 8x FY24E EPS. Stock catalyst is receipt of 

appointed date as 47% of order book (i.e. 1x FY22E revenue) is in execution 

stage and remaining awaits regulatory approval (exhibits 6 & 16). 

Key Highlights and Investment Rationale 

 Rising order book, inflows could surprise: Historically, the company has 

consistently won orders; its order book has increased from Rs4bn in FY14 to 

Rs80bn as on Q3FY22. Growth is linked with uptick in yearly road sector 

awards in India. YTDFY22 it has received one of its highest yearly orders and 

we expect inflow of Rs60bn-70bn/annum over FY23E/24E. 

 Balance sheet has depth for growth: Barring equity of Rs3bn raised in FY18, 

HGIEL has funded growth from internal accruals. As per net worth criteria for 

HAM bidding, HGIEL can bid for incremental projects of Rs50bn (i.e. 56% of 

Q3FY22 order book). Monetization of HAM (investments of ~Rs3bn) is 

another avenue for the growth. HGIEL working capital has been less than 60 

days over the last 6-7 years and current leverage is low with standalone Net 

DER of 0.1x. All these augur well for future order wins and execution. 

 

Financial snapshot (Rs mn) 

Year FY20 FY21 FY22E FY23E FY24E 
Revenue 21,961 25,275 35,824 39,989 45,983 
 Change (yoy, %) 9 15 42 12 15 
EBITDA 3424 4107 5754 6246 7092 
Change (yoy, %) 13 20 40 9 14 
EBITDA Margin(%) 16 16 16 16 15 
Adj.PAT 1657 2110 3404 3679 4205 
EPS (Rs) 25 32 52 56 65 
Change (yoy, %) 34 27 61 8 14 
PE(x) 22 17 11 10 9 
Dividend Yield (%) 0.1 - 0.1 0.1 0.1 
EV/EBITDA (x) 12 9 7 6 5 
RoE (%) 22 23 28 24 22 
RoCE (%) 25 26 33 28 26 
Source: IDBI Capital Research, Company 

March 31, 2022 

 TP Rs842 

CMP Rs563 
 Potential upside/downside 50% 
Previous Rating  

  -1m -3m -12m 

 Absolute (2.1)  (1.0)  93.1 

 Rel to Sensex (6.5)  (1.2)  77.5 

 Price Performance (%) 

 Promoters 74.5 

 FII 1.3 

 DII 12.3 

 Public 11.9 

 Shareholding Pattern (%) 

 EPS (Rs) FY22E FY23E FY24E 

 IDBI Capital 52 56 65

 Consensus 51 56 64 

 % difference 2 1 1 

 

 V/s Consensus 

 Key Stock Data 

HGINFRA IN/HGIN.BO 

 Sector Infrastructure 

 Shares o/s (mn) 65 

 Market cap. (Rs mn) 36,659 

 3-m daily avg Trd value(Rs mn) 103.3 

 52-week high / low Rs831 / 253 

 Sensex / Nifty  Rs58,684 / 17,498 
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Jayalaxmi.gupta@idbicapital.com 
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About the company 

  H.G. Infra Engineering Limited, incorporated in 2003, is led by Mr. Harendra Singh Choudhary, CMD, who 

is Civil Engineer and has 27+ years of experience in the construction industry. 

 Company is engaged in construction, designing, and management of infrastructure projects. With core 

focus on EPC and HAM in road construction, company aims timely execution with strong discipline in order 

selection in EPC projects and maintaining healthy IRR for HAM projects. It plans to de-risk business by 

expanding into sectors like Railways, Water Infra.  

 Company was a subcontractor with exposure only in one state and has gradually transformed itself into a 

major EPC player with increasing HAM portfolio. As HG prequalification limit to bid for project cost 

increased by 10x in the last 5 years to Rs28bn in FY21. 

 It is headquartered in Jaipur, Rajasthan and has gradually expanded its presence to eight different states of 

India. Company caters to a wide range of clients, including government and private; major clients include 

NHAI, MoRTH, Tata Projects, IRB and Adani Group etc.  

 Feb-18 IPO details: Company raised Rs3bn in FY18 from a fresh issue, partly to fund capital equipment, 

repay debt and for other general corporate purposes. It was priced at Rs263-270 and was over-subscribed 

by ~5 times. Upper band of IPO price, valued the company at ~36x FY17E EPS. 

  

H.G. Infra Engineering’s Strategy 

- Core focus on EPC and HAM 

- Diversification in other infra 

sectors 

- Maintaining financial discipline 
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Exhibit 1: HG Infra Engineering: Over the years   

 

Source: Company 

 

  

Phase I (2008-2012) Phase II (2013-2017) Phase III (2018-2021)…

Subcontractor with major 

experience in 1 state

Upcoming prime contractor 

starting contracts with NHAI

Leading road developer with pan 

India presence

Capabilities PWD/ Civil construction Highways/ Expressways High value Road EPC & HAM

Revenue as prime 

contractor

~25% ~50% ~75%

EPC PQ ~Rs 500 Mn Rs 15,000 Mn Rs 28,000 Mn

Geographical 

Presence

2 State 6 states 8 States

Revenue Rs 2,872 Mn (FY12) Rs 10,560 Mn (FY17) Rs 25,275 Mn (FY21)

EBITDA Margin 13.8% (FY12) 12.0% (FY17) 16.2% (FY21)

PAT Rs 132 Mn (FY12) Rs 534 Mn (FY17) Rs 2,110 Mn (FY21)

Gross Block Rs 1,193 Mn (FY12) Rs 2,294 Mn (FY17) Rs 7,602 Mn (FY21)

Debt/Equity 1.75x (FY12) 1.16x (FY17) 0.28x (FY21)

HG Infra increased proportion of its 

revenue as a prime contractor from 

~25% in Phase I to ~75% in Phase III 
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Exhibit 2: HG order inflow, YTDFY22 at Rs43bn highest even in an year (Rs bn) Exhibit 3: … order book consistently increasing   

 

 

Source : Company, IDBI Capital Research Source : Company, IDBI Capital Research 

 

Exhibit 4: Order book is 100% in road sector with HAM at 54% Exhibit 5: … top 5 states in order book, order book in north, east and South of India 

  

Source : Company Source : Company 
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Exhibit 6: … As on Q3FY22 executable order book is Rs38bn (1x FY22E revenue) Exhibit 7: ... Execution has been strong   

  

Source : Company Source : Company 

 

Exhibit 8: … with stable margin  Exhibit 9: … and consistent PAT growth   

  

Source : Company, IDBI Capital Research Source : Company 
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Exhibit 10: … working capital in control  Exhibit 11: … leverage low for future growth  

  

Source : Company, IDBI Capital Research Source : Company, IDBI Capital Research 

 

Exhibit 12: … ROE profile  Exhibit 13: … ROE is  driven by rising margin  

  FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Asset turnover (x) 0.9 1.3 1.1 1.2 1.4 1.3 1.2 

Leverage factor (x) 2.7 2.4 2.5 2.1 1.9 1.8 1.7 

Net margin (%) 6.1 6.1 7.5 8.3 9.5 9.2 9.1 

ROE % 15.6 18.7 20.2 20.4 24.9 21.3 19.6 
 

 

Source : Company, IDBI Capital Research Source : Company, IDBI Capital Research 
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Exhibit 14: … EBITDA to CFO conversion has been ~50%   Exhibit 15: Business largely driven by EPC, large part of HAM portfolio in 
construction stage (PAT in Rs mn) 

 

 

Source : Company, IDBI Capital Research Source : Company, IDBI Capital Research 
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Exhibit 16: Appointed date pending for projects of Rs42bn  

Project  Lanes Project cost   Funding Rs mn Physical  Financial  Appointed  

  km (Rs bn) Grant Amount Debt Equity Progress  Closure Date 

Gurgaon-Sohna (Rajiv chowk) 13 6 2.4 2.9 0.8 98%     

Rewari Ateli Mandi 30 6 2.3 2.3 1.2 94%     

Narnaul Bypass 41 10 3.8 4.1 1.7 96%     

Rewari Bypass Pkg-4 14 5 2.1 2.2 0.9 37%     

Khammam Devarapalle Pkg-1 34 8 3.1 3.1 1.5 - Pending Pending 

Khammam Devarapalle Pkg-2 30 6 2.5 2.6 1.3 - Pending Pending 

Raipur Visakhapatnam AP-1 32 11 4.2 4.5 1.8 -   Pending 

Raipur Visakhapatnam OD-5 44 15 6.0 6.7 2.3 - Pending Pending 

Raipur Visakhapatnam OD-6 46 11 4.5 5.6 1.2 - Pending Pending 

Neelmangala-Tumkur *   8         Pending Pending 

Total   86 31.0 33.8 12.6       
 

Source : Company, *Awarded in Q4FY22 
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Valuation and view 

We initiate coverage with a BUY rating and TP of Rs842 with an upside of 50%. In base case we value 

construction business at PER of 12x FY24E EPS and HAM is valued at 1x of FY22E Book value. Stock is currently 

trading at 9x FY24E EPS, and if remove HAM investment (at 1x BV) then EPC is currently trading at 8x FY24E 

EPS. The company has order book visibility, margin one of the highest in the industry, EBITDA to CFO 

conversion of 50% and lean balance sheet (which can fund growth) and strong ROE at 20%+. HG Infra currently 

has 100% of its order book in road sector and plans to diversify in irrigation and railway.  

Exhibit 17: HG Infra PER SOTP TP   

  Year Valuation  Rs/sh % 

    Method Multiple     

Standalone business  FY24E PER 12 774 92 

HAM projects FY22 PBV 1 68 8 

Total       842 100 

CMP       563   

Upside       50   
 

Source : IDBI Capital Research,  Bloomberg, Company  

 

Exhibit 18: HG Infra TP scenario  

    Bear Base Bull 

EPS FY24E   65 65 65 

PER x   10 12 14 

Standalone business    645 774 903 

HAM projects   68 68 68 

Total   713 842 971 

Upside   28 50 74 
 

Source : IDBI Capital Research 

 

In bull case we expect an upside of 

~74% 
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Exhibit 19: HG Infra PER valuation band: Trading at +1 STD of its mean but discount to peers 

 
Source : IDBI Capital Research,  Bloomberg, Company  

 

Exhibit 20: Shareholding pattern 

 
Q1FY21 Q2FY21 Q3FY21 Q4FY21 Q1FY22 Q2FY22 Q3FY22 

Promoter 74.04 74.04 74.04 74.53 74.53 74.53 74.53 

FII 0.43 0.50 0.40 0.12 0.47 2.16 1.26 

DII 20.63 19.59 19.13 18.19 16.49 14.65 13.94 

Public 4.90 5.87 6.43 7.16 8.51 8.66 10.27 
 

Source: BSE 

In DII, more than 1% is owned by L&T MF, Nippon MF, Abakkus Emerging 
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Key Risk  

 Slow pace of execution from delay in receipt of AD leading to lower revenue growth. Our expectation is 

12%/15% revenue increase in FY23E/24E. 

 HG Infra has margin threshold for bidding in the order and thus delay in order win could impact order book 

and order inflow trajectory modeled by us. 

 Disruptions in raw material availability remain a key risk. Steel, cement being the major raw materials, 

significant cost inflation in these may reflect negatively on the margins. 

 

Exhibit 21: HG Infra’s execution better than pre covid 

 
Q3FY22 Q3FY21 YoY (%) 9MFY22 9MFY21 YoY (%) 

Revenue 9,156 7,343 25 25,769 14,997 72 

       
Cost of Construction Material Consumed 4,390 3,376 30 12,853 7,229 78 

Construction Expenses 2,904 2,396 21 7,559 4,363 73 

Employee benefits expense 323 315 3 944 796 19 

Other Expenses 86 76 13 257 167 54 

Expenditure 7,703 6,162 25 21,613 12,555 72 

       
EBITDA 1,452 1,181 23 4,156 2,442 70 

EBITDA Margin % 15.9% 16.1% 
 

16.1% 16.3% 
 

       
Other income 90 34 161 175 77 128 

Interest 125 144 (13) 369 403 (9) 

Depreciation 216 216 0 632 619 2 

PBT 1,201 856 40 3,330 1,497 122 

Provision for taxation 312 201 55 853 364 134 

Net income 889 655 36 2,477 1,133 119 
 

Source : Company  

 

Delay in receipt of AD and increasing 

input costs pressures remains a key 

risk 

HG Infra saw a topline growth of 25% 

YoY, Standalone EBITDA also saw 

growth of 23% in Q3FY22. Company 

has guided for revenue increase of 

15-20% yoy with EBITDA margin of 

14-15% for FY23E. 

 Our FY22E implies YoY EBITDA/PAT 

to flat for Q4FY22 
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Versus Peers 

Exhibit 22: Peers set Road construction: Operational aspects 

 Order book   Major Segment 

  Rs bn 

Visibility (Yr, on 

FY22E sales)  Geography  (bracket highlights order book contribution) 

KNR Const. 100 3.0 South Road EPC (31%), Road HAM (43%), Irrigation (26%) 

PNC Infratech 144 2.3 North 
Road EPC (24%),Road HAM (45%), Water & 

Irrigation (31%) 

GR Infraprojects 146 1.8 North  Road HAM (67%), Road EPC (28%), Railways (5%) 

Ashoka Buildcon 113 2.5 Across India 

Road EPC (41%), Road HAM (21%), EPC Buildings 

(16%), Power T&D & Others (16%), Railways (5%), 

CGD (1%) 

Dilip Buildcon 241 2.6 Across India 
Roads and highways (39%), Mining (24%), Irrigation 

(19%), Tunnel (10%), Others (8%) 

H.G. Infra Eng. 
80 2.2 

North, South 

and East 

Road HAM (54%), Road EPC (46%) and planning 

into Rail, Irrigation 
 

Source: Companies 

 

 

  

In the last 3-4 years, players have 

expanded their geography and 

segment versus the tag of state, 

Marginal players earlier.  
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Exhibit 23: Peers set: Financials  

  Revenue gr. yoy, % 
 

EBITDA Margin % 
 

ROE % 
 

Net DER 
OCF/EBITDA 

% 

  FY23E FY24E   FY23E FY24E   FY23E FY24E   FY23E FY24E FY20 FY21 

KNR Const. 21  20    20  20    19  20    (0.1) (0.1) 81  55  

PNC Infratech 17  17    14  14    17  17    (0.1) (0.2) 106  41  

GR Infraprojects 13  14    16  16    18  17    0.0  0.0  (33) (41) 

Ashoka Buildcon 22  24    11  11    17  18    0.1  (0.1) 127  25  

Dilip Buildcon 10  10    13  13    5  7    0.4  0.4  118  48  

H.G. Infra 
Engineering 

12  15    16  15    24  22    0.1  (0.1) 74  128  

Avg. 16  17    15  15    17  17    0.1  (0.0) 79  43  
 

Source: Bloomberg, IDBI Capital Research 

 

Exhibit 24: Peers set : Valuation  

 
Mkt Cap EV 

 
CMP TP  Upside EPC P/E x 

 
 

Rs bn Rs bn Rating Rs bn Rs bn  % Multiple FY23E FY24E 
 KNR Const. 78 83 BUY 277 361  30 16 17 13  

PNC Infratech 67 63 BUY 260 369  42 12 11 9  

GR Infraprojects 151 182 NR 1,562 -  - - 18 15  

Ashoka Buildcon 24 31 BUY 86 134  56 5 5 4  

Dilip Buildcon 36 61 HOLD 249 369  48 10 14 10  

H.G.Infra 
Engineering 

37 39 BUY 563 842  50 12 10 9 
 

Avg.   
 

    9 12 10  
 

Source: Bloomberg, IDBI Capital Research 

  

HG infra has Strong balance sheet 

with highest ROE and one of the best 

EBITDA to OCF conversion 

HG infra trades below avg. PER of 

peers 
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Annexure 

Achievement and award received:  

 Awarded as Company of the Year in Engineering sector at the Asian Leadership Awards. 

 Chairman and Managing Director, Mr. Harendra Singh felicitated as the ‘Business Leader of the Year’ in 

Engineering sector at the Asian Leadership Awards, 2021. 

 CFO, Mr. Rajeev Mishra awarded as the ‘CFO of the Year’ in Engineering sector at the Asian Leadership 

Awards, 2021. 

 Two awards bagged for social practices A) Best COVID-19 Solution for Workforce Management and B) Best 

Corporate Social Responsibility Practices at the Asian Leadership Awards, 2021. 

 Emerging company award, received in 2016, awarded by Indian Achiever’s Forum. 
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Exhibit 25: Management Profile  

Name Designation Details 

Harendra Singh Chairman & Managing 
Director 

Harendra Singh holds a bachelor’s degree in Engineering (Civil) from 
Jodhpur University and has garnered more than 27 years of experience 
in the construction industry. He has been on the Board of Company since 
its incorporation and was appointed as Managing Director in the board 
for a period of five years with effect from May 15, 2017. 

Vijendra Singh Whole Time Director Vijendra Singh was appointed as a Whole Time Director on Board for a 
period of five years with effect from May 15, 2017. He is responsible for 
the overall functioning of the Company; he has been on the Board of 
Company since its incorporation. After garnering education, he has 29+ 
years of experience in the construction industry.  

Dinesh Kumar 
Goyal 

Executive Director Mr. Dinesh Kumar Goyal, IAS, retired as Additional Chief Secretary to 
Govt. of Rajasthan in 2013. He has 39 years of experience at top level in 
various departments including Finance, Energy, Public Works and Roads 
& Highway. Mines, Industries, Urban Development, and Labour. 

Rajeev Mishra Chief Financial Officer Rajeev Mishra joined H.G. Infra Engineering in 2015. He holds an MBA 

degree in Marketing and Finance. He has more than 23 years of 

experience with 12 years of experience in banking sector and reputed 

banks such as ICICI, HDFC, etc. and subsequent 10+ years of experience 

in Senior management role in Infra and real estate sector where he 

handled entire finance/ compliances/administration/ management of 

the company. 

Ankita Mehra Company Secretary Ankita Mehra holds a Company Secretary degree. She acts as the 

Compliance Officer of the Company for the purpose of Investors’ 

complaints/grievances. 

Source: Company  

Harendra Singh, Chairman and 

Managing director, has more than 27 

years of experience in the 

construction industry. For his 

outstanding achievement in business 

and social service, he was awarded 

twice by the Indian Achievers Forum. 
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Exhibit 26: Completed projects by HG Infra   
 

Source : Company  

 

Exhibit 27: Completed projects by HG Infra   

  

Source : Company 

  

Chittorgarh – Udaipur, Rajasthan Amdi Junction to Saoner, Maharashtra Gulabpura to Chittorgarh, Rajasthan 

Kaithal, Haryana Agra-Inner Ring Road, Uttar Pradesh Katol – Warud, Maharashtra 



 

 

H.G. Infra Engineering Limited | Initiating Coverage 

17 
 

Opportunity size   

Exhibit 28: Standing Finance Committee (MORTH) approval of projects going strong 

 
Source : MORTH  

 

Exhibit 29: MORTH road project award   Exhibit 30: MORTH road project construction   

  

Source : MORTH, IDBI Capital Research Source : MORTH, IDBI Capital Research 
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Financial Summary 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Profit & Loss Account  (Rs mn) 

Year-end: March FY19 FY20 FY21 FY22E FY23E FY24E 

Net sales 20,098 21,961 25,275 35,824 39,989 45,983 

   Change (yoy, %) 44 9 15 42 12 15 

Operating expenses (17,066) (18,538) (21,168) (30,070) (33,743) (38,891) 

EBITDA 3,032 3,424 4,107 5,754 6,246 7,092 

   Change (yoy, %) 46 13 20 40 9 14 

   Margin (%) 15.1 15.6 16.2 16.1 15.6 15.4 

Depreciation (755) (756) (844) (870) (966) (1,090) 

EBIT 2,277 2,668 3,262 4,884 5,280 6,003 

Interest paid (490) (524) (596) (500) (575) (650) 

Other income 115 137 154 193 241 301 

Pre-tax profit 1,902 2,281 2,821 4,577 4,946 5,654 

Tax  (667) (623) (712) (1,173) (1,268) (1,449) 

   Effective tax rate (%) 35.0 27.3 25.2 25.6 25.6 25.6 

Minority Interest - - - - - - 

Net profit 1,236 1,657 2,110 3,404 3,679 4,205 

Exceptional items  - - - - - - 

Adjusted net profit 1,236 1,657 2,110 3,404 3,679 4,205 

   Change (yoy, %) 47  34 27 61 8 14 

EPS 19 25 32 52 56 65 

Dividend per sh 1 1 - 1 1 1 

Dividend Payout % 3 2 - 2 1 1 
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  Balance Sheet  (Rs mn) 

Year-end: March FY19 FY20 FY21 FY22E FY23E FY24E 

Shareholders' funds        6,592         8,216      10,322      13,674      17,301      21,453  

Share capital           652            652            652            652            652            652  

Reserves & surplus        5,940         7,564         9,670      13,022      16,649      20,802  

Total Debt        2,417         2,552         2,267         2,567         3,167         2,967  

Other liabilities           575            806            864            351            397            449  

Curr Liab & prov        6,097         9,111         8,353         9,540      10,624      12,128  

   Current liabilities        6,097         9,111         8,353         9,540      10,624      12,128  

   Provisions               -                  -                  -                  -                  -                  -    

Total liabilities        9,089      12,469      11,485      12,457      14,189      15,544  

Total equity & liabilities     15,681      20,685      21,807      26,132      31,489      36,997  

            

Net fixed assets        4,619         4,936         4,849         4,461         4,745         4,655  

Investments           200            908         2,612         4,400         8,110      10,250  

   Other non-curr assets           322            371            304            389            418            460  

Current assets     10,540      14,470      14,042      16,882      18,217      21,632  

   Inventories        1,161         1,055         1,680         2,255         2,531         2,917  

   Sundry Debtors        6,214         8,078         6,534         8,240         8,398         9,656  

   Cash and Bank        1,002         1,144         2,584         2,268         2,677         3,758  

   Loans and advances              13               74               50               50               50               50  

Total assets     15,681      20,685      21,807      26,132      31,489      36,997  
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   Cash Flow Statement  (Rs mn) 

Year-end: March FY19 FY20 FY21 FY22E FY23E FY24E 

Pre-tax profit        1,902         2,281         2,821        4,577        4,946        5,654  

Depreciation           755            756            844            870            966        1,090  

Tax paid         (578)         (732)         (685)     (1,153)     (1,248)     (1,429) 

Chg in working capital     (1,367)           325          (331)     (1,852)           228          (718) 

Other operating activities           148            (81)        2,624          (506)           263            225  

Cash flow from operations (a)           861         2,550         5,273        1,936        5,155        4,821  

             

Capital expenditure     (1,288)     (1,032)         (977)         (482)     (1,250)     (1,000) 

Chg in investments               -                  -                  -                 -                 -                 -    

Other investing activities         (112)         (604)     (1,502)     (1,595)     (3,469)     (1,839) 

Cash flow from investing (b)         (112)     (1,621)     (2,701)     (2,077)     (4,719)     (2,839) 

             

Equity raised/(repaid)               -                  -                  -                 -                 -                 -    

Debt raised/(repaid)         (254)         (129)         (785)           377            600          (200) 

Dividend (incl. tax)           (39)           (39)               -              (52)           (52)           (52) 

Chg in minorities               -                  -                  -                 -                 -                 -    

Other financing activities         (488)         (552)         (627)         (500)         (575)         (650) 

Cash flow from financing (c)         (782)         (720)     (1,412)         (175)           (27)         (902) 

       

Net chg in cash (a+b+c)           (33)           209         1,160          (316)           409        1,080  
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  Financial Ratios  

Year-end: March FY19 FY20 FY21 FY22E FY23E FY24E 

Book Value (Rs) 101 126 158 210 266 329 

Adj EPS (Rs) 19.0 25.4 32.4 52.2 56.4 64.5 

Adj EPS growth (%) 47 34 27 61 8 14 

EBITDA margin (%) 15.1 15.6 16.2 16.1 15.6 15.4 

Pre-tax margin (%) 9.5 10.4 11.2 12.8 12.4 12.3 

Net Debt/Equity (x) 0.2 0.2 0.0 0.0 0.0 0.0 

ROCE (%) 25 25 26 33 28 26 

ROE (%) 21 22 23 28 24 22 

DuPont Analysis             

Asset turnover (x) 1.3 1.2 1.2 1.5 1.4 1.3 

Leverage factor (x) 2.5 2.5 2.3 2.0 1.9 1.8 

Net margin (%) 6.1 7.5 8.3 9.5 9.2 9.1 

Working Capital & Liquidity ratio             

Inventory days 21 18 24 23 23 23 

Receivable days 113 134 94 84 77 77 

Payable days 74 107 71 62 62 62 

Valuations  

Year-end: March FY19 FY20 FY21 FY22E FY23E FY24E 

PER (x) 30 22 17 11 10 9 

Price/Book value (x) 5.6 4.5 3.6 2.7 2.1 1.7 

EV/Net sales (x) 2 2 1 1 1 1 

EV/EBITDA (x) 13 11 9 6 6 5 

Dividend Yield (%) 0.1 0.1 0.0 0.1 0.1 0.1 

Source: Company; IDBI Capital Research 
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Notes 
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