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Indlan HOteIS Company CMP Rs577  Bloomberg/Reuters IHIN /IHTL.BO
A good show in a seasonally lean quarter Potential upside/downside 17%  Sector Hotels
Previous Rating HOLD  Shares o/s (mn) 1,423

Summary

IHCL’s Q1FY25 result was broadly in-line with our estimate on net sales front,

while margins were a tad below our forecast. Despite a seasonally lean quarter,
. . . R . Absolute (9.6) (3.3) 4438

which was further impacted by elections, IHCL’s operational performance has

been commendable in Q1FY25. The management reiterated double digit Reltosensex  (13.6) (13.5) 25.5

earnings growth in FY25E led by healthy demand dynamics in domestic market Shareholding Pattern (%)

as well as improved performance of new businesses viz Qmin, Ama and

Market cap. (Rs mn 821,676
Price Performance (%) P-{ )
3-m daily avg Trd value(Rs mn) 41.4

-1Im -3m -12m
52-week high / low Rs663 /371

Sensex / Nifty 80,605 / 24,531

EPS (Rs) FY25E FY26E Promoters 38.1

. o . .
Chambers. Net sales increased by 5.7% YoY to Rs15.5bn, while EBITDA came in \DBI Capital 109 132 Fl 272
at Rs4.4bn, a growth of 9.6% YoY. Net profit stood at Rs2.6bn, higher by 10.2% Consensus 11.6 139 DIl 17.9

over Q1FY24. We have maintained our earnings estimates for FY25E/FY26E. % difference (63) (4.8)  Public 16.8
Post healthy correction in the stock price, we upgrade the stock to BUY with a
TP of Rs673, assigning 30x EV/EBITDA to FY26E.

Financial snapshot (Rs mn)
Key Highlights and Investment Rationale Year FY22 FY23 FY24 FY25E  FY26E
m  Operational metrics impacted due to heat wave and elections: Extreme heat Revenue 30,562 58,099 67,688 77,164 86,423
waves and elections impacted on occupancy in Q1FY25. On key statistics ARR, Change (yoy, %) 94.0 90.1 16.5 14.0 12.0
Occupancy and RevPAR stood at Rs9,900, 70% and Rs6,900 respectively. The EBITDA 4,048 18,046 21,571 26,143 30,583
0,
company outperformed the industry on domestic same store RevPAR with a Change (yoy, ,A) (211.9) 345.8 19.5 21.2 17.0
i f 60% vs competition. IHCL’s New Business vertical comprising of EBITDA Margin{%) 13.2 311 319 33.9 304
premium ot 507 v petrtion. nprising Adj.PAT (2,806) 10,495 13,302 15,424 18,800
Ginger, Qmin, ama Stays & Trails reported a revenue of Rs1,620mn in Q1FY25. EPS (Rs) (2.0) 7.4 9.4 10.9 13.2
After announcing “Gateway” brand in last quarter, the management Change (yoy, %) (72.7) (474.0) 26.7 15.9 21.9
announced the roll-out to happen from Q2FY25 onwards. PE(x) (292.6) 78.2 61.7 53.2 43.7
i . . . . Dividend Yield (%) 0.1 0.2 0.3 0.4 0.5
= Positive industry deramlcs to dr!ve earrlngs grou.lth-, BUY Wlth- a TI? of R567.3. EV/EBITDA (x) 505.7 45.6 377 30.8 26.1
We have been positive on IHCL in domestic hospitality space given its superior ROE (%) (5.2) 14.0 153 15.4 16.8
revenue growth outlook, cost optimization measures, increasing contribution of RoCE (%) (0.0) 11.3 13.1 14.1 16.0
new initiatives in net sales as well as EBITDA and healthy balance sheet. We Source: IDBI Capital Research
anticipate healthy double digit net sales growth and operating margin expansion .
FY25E/FY26E. Aft tion in stock price. th i d t ide f Archana Gude Sarthak Awasthi
over ' er correction In stock price, there 15 descent upside from archana.gude@idbicaapital.com sarthak.awasthi@idbicapital.com
current level. BUY with a TP of Rs673. +91-22-4069 1938 +91-22-4069 1839
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Concall Highlights

Industry:

During the quarter the company faced the headwinds led by elections and extreme heat waves in the
country due to which it has put pressure on the occupancy in northern part of the country. However, the
company is very confident that long term tailwinds remain intact and demand continues to outpace the

supply.

Operating Performance

The For IHCL, on consolidated basis Q1FY25 revenue came in at Rs16bn, +5% YoY and PAT of Rs2.48bn
which is a rise of 12% on a YoY basis.

On key statistics ARR, Occupancy and RevPAR stood at Rs9,900, 70% and Rs6,900 respectively.

The company Outperformed over the industry on domestic same store RevPAR with a premium of 60% vs
competition.

Demand buoyancy in the international portfolio led to an occupancy of 70%, resulting in a RevPAR to be
remained flat YoY.

Enterprise revenue of Ginger grew by 45% YoY to Rs1,420mn. Also Revpar increased by 5% to Rs2,400.
Ginger Mumbai airport contributed Rs214 mn with 87% occupancy, while RevPAR and ARR stood at
Rs5,000 and 5,700.

The Reimagined Businesses of TajSATS and The Chambers (membership fee) reported a revenue of
Rs2,740 mn, a growth of 18% over the Q1FY24.

Cost as a portion of revenue continued to be lower, raw material cost of F&B revenue were 21.4%,
corporate overheads was 5.3% of revenue.

Payroll cost was at 29.7% for Q1FY25 vs. 22.0% Q1FY24.

IHCL's New Business vertical comprising of Ginger, Qmin, ama Stays & Trails reported a revenue of Rs1,620
mn in Q1FY25.
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Pipeline

m At present the company portfolio of hotels stands at 224 operational hotels with 102 new hotels in the
pipeline.

m The company is entering into a new segment Taj Branded Residences with its new property coming in
Chennai having 23 floors along with 235 keys.

Capex

®m  The capex is on Key asset management and expansion. Currently there is renovation happening in Taj
Bengal, Vivanta Dwarka, Jai Mahal Palace Goa& Jaipur and President Mumbai.

Outlook

= In terms of guidance, the management expects double digit consolidated revenue growth, new business to
provide accelerated growth of 30% and focus will remain on asset management driving profitability.

m  Along with the above the company expects best ever Q2FY25 led by increase in the occupancy in the July
and expects Q2FY25 to be better than Q1FY25
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Exhibit 1: Financial snapshot

Particulars (Rs mn) Q1FY25 Q4FY24 QoQ (%) Q1FY24 YoY (%)
Total revenues 15,502 19,053 (18.6) 14,664 5.7
Total expenditure 11,006 12,455 (11.6) 10,562 4.2
EBIDTA 4,496 6,598 (31.9) 4,102 9.6
EBIDTA margin(%) 29.0 34.6 -563bps 28.0 103bps
Depreciation 1,173 1,197 (2.0) 1,091 7.6
Interest cost 499 515 (3.2) 565 (11.8)
Other income 460 461 (0.2) 493 (6.7)
PBT 3,285 5,347 (38.6) 2,939 11.8
Tax 943 1,416 (33.4) 833 13.1
Adj. net profit 2,342 3,931 (40.4) 2,106 11.2
share of profit of JV and associate (260) (452) - (254) -
consolidated profit 2,602 4,383 (40.6) 2,360 10.2
EPS (INR) 1.8 3.1 (40.6) 1.7 10.2

Source: Company; IDBI Capital Research

Exhibit 2: Actual vs Estimates

Particulars (Rs mn) Q1FY25A Q1FY25E Variance (%)
Net Sales 15,502 15,690 (1.2)
EBITDA 4,496 4,917 (8.6)
EBITDA Margin (%) 29.0 31.3 -233.5bps
Net Profit 2,602 2,925 (11.1)
EPS, Rs 1.8 2.1 (11.1)

Source: Company; IDBI Capital Research
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Exhibit 3: Consolidated revenue
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Exhibit 4: EBITDA Margin/PAT Margin
40.0
29.8 29.0
30.0
18.2
20.0
10.0 14.4 15.1
9.5 11.2
- 6.3
()] o o o o < < < < Tp]
N o N N ()] N o (o)) o (9]
> > > > > > > > > >
L L (N L [N L L [N L L
< — (o)) o < —i o o < —
of of of of g o of of of of

—=—EBITDA Margins % —m—PAT Margin %

Source: Company; IDBI Capital Research



Indian Hotels Company | Q1FY25 Result Review

(@ 1DBI capital

Financial Summary

Profit & Loss Account

Year-end: March
Net sales
Change (yoy, %)
Operating expenses
EBITDA
Change (yoy, %)
Margin (%)
Depreciation
EBIT
Interest paid
Other income
Pre-tax profit
Tax
Effective tax rate (%)
Minority Interest
Net profit
Exceptional items
Adjusted net profit
Change (yoy, %)
EPS
Dividend per sh
Dividend Payout (%)

FY21
15,752
(64.7)
(19,369)
(3,618)
-137.4
(23.0)
(4,096)
(7,714)
(4,028)
1,647
(8,495)
1,553
18.3
(1,014.2)
(7,956)
1,600
(9,556)
(396.0)
(7.2)
0.4
(6.7)

FY22
30,562
94
(26,515)
4,048
(212)
13.2
(4,061)
(13)
(4,277)
1,552
(2,582)
358
13.9
(425.7)
(2,650)
156
(2,806)
(71)
(2.0)
0.4
(24.7)

FY23
58,099
90
(40,054)
18,046
346
31.1
(4,161)
13,885
(2,361)
1,389
12,946
(3,232)
25.0
814.0
10,528
33
10,495
(474)
7.4

1.0
16.5

FY24
67,688
17
(46,116)
21,571
20
31.9
(4,543)
17,028
(2,202)
1,829
16,655
(4,639)
27.9
1,286.5
13,302
13,302
27

9.4

1.8

23

FY25E
77,164
14
(51,021)
26,143
21
33.9
(6,579)
19,564
(1,542)
1,921
19,943
(5,020)
25.2
500.0
15,424
15,424
16
10.9
1.8

20

(Rs mn)

FY26E
86,423
12
(55,840)
30,583
17
35.4
(7,067)
23,517
(1,079)
2,017
24,454
(6,155)
25.2
501.0
18,800
18,800
22
13.2
23

21
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Balance Sheet
Year-end: March
Shareholders' funds
Share capital
Reserves & surplus
Total Debt
Other liabilities
Curr Liab & prov

Current liabilities
Provisions
Total liabilities

Total equity & liabilities

Net fixed assets
Investments

Other non-curr assets
Current assets

Inventories

Sundry Debtors

Cash and Bank

Loans and advances

Total assets

Fy21
36,484
1,189
35,295
24,664
20,052
27,582
24,607
2,975
72,297
1,15,127

58,930
15,664
33,491
7,042
929
2,198
1,536
2,378
1,15,127

FY22
70,623
1,420
69,202
23,628
20,303
10,413
7,503
2,909
54,344
1,30,896

59,192
19,668
34,330
17,706
1,008
2,553
11,878
2,266
1,30,896

FY23
79,820
1,420
78,399
12,816
25,144
12,307
9,048
3,259
50,267
1,36,688

60,605
18,910
38,816
18,356
1,092
4,465
10,534
2,265
1,36,688

FY24
94,567
1,423
93,143
7,504
26,355
13,413
10,014
3,400
47,271
1,48,558

63,707
22,612
38,696
23,543
1,164
4,765
14,855
2,759
1,48,558

FY25E
1,05,591
1,423
1,04,168
4,032
25,611
14,507
10,918
3,589
44,151
1,56,462

64,767
24,334
39,050
28,312
1,281
5,146
18,884
3,001
1,56,462

(Rs mn)
FY26E
1,18,692
1,423
1,17,268
2,314
24,697
15,664
11,849
3,815
42,675
1,68,087

65,371
26,440
39,480
36,796
1,396
5,609
26,487
3,303
1,68,087
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Cash Flow Statement
Year-end: March

Pre-tax profit
Depreciation

Tax paid

Chg in working capital
Other operating activities

Cash flow from operations (a)

Capital expenditure
Chg in investments
Other investing activities

Cash flow from investing (b)

Equity raised/(repaid)
Debt raised/(repaid)
Dividend (incl. tax)

Chg in monorities

Other financing activities

Cash flow from financing (c)

Net chg in cash (a+b+c)

Fy21
(8,495)
4,096
51
10,897

6,548

(7,888)
(48)

(7,936)

1,743
(645)
(2,318)
988
(231)

(1,619)

FY22
(2,582)
4,061
53
(17,412)

(15,881)

(4,323)
(4,004)

(8,327)

42,413
(1,036)
(693)
(841)
(5,293)
34,550

10,342

FY23
12,946
4,161
(2,543)
(112)

14,453

(5,573)
758

(4,816)

(10,812)
(1,733)
1,485
80
(10,980)

(1,344)

FY24
16,655
4,543
(4,412)
462

17,249

(7,645)
(3,702)

(11,346)

(5,312)
(3,033)
1,406
5,354
(1,582)

4,321

FY25E
19,943
6,579
(5,773)
484

21,234

(7,639)
(1,722)

(9,360)

(3,471)
(3,899)
500
(973)
(7,843)

4,030

(Rs mn)
FY26E
24,454
7,067
(7,078)
432

24,875

(7,671)
(2,106)

(9,777)

(1,718)
(5,199)

501
(1,079)
(7,495)

7,603
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Financial Ratios

Year-end: March FY21 FY22 FY23 FY24 FY25E FY26E

Book Value (Rs) 26.4 50 56 67 75 85
Adj EPS (Rs) -7.2 -2.0 7.4 9.4 10.9 13.2
Adj EPS growth (%) -396.0 -73 -474 27 16 22
EBITDA margin (%) -23.0 13.2 31.1 31.9 33.9 35.4
Pre-tax margin (%) -53.9 -8.4 22.3 24.6 25.8 28.3
Net Debt/Equity (x) 0.6 0.2 0.0 -0.1 -0.1 -0.2
ROCE (%) -8.4 0 11 13 14 16
ROE (%) -23.9 -5 14 15 15 17
DuPont Analysis
Asset turnover (x) 0.1 0.2 0.4 0.5 0.5 0.5
Leverage factor (x) 2.9 2.3 1.8 1.6 1.5 1.4
Net margin (%) -60.7 -9.2 18.1 19.7 20.0 21.8
Working Capital & Liquidity ratio
Inventory days 22 12 7 6 6 6
Receivable days 51 30 28 26 24 24
Payable days 60 53 43 41 41 41
Valuations
Year-end: March FY21 FY22 FY23 FY24 FY25E FY26E
PER (x) -79.9 -292.6 78.2 61.7 53.2 43.7
Price/Book value (x) 21.9 11.6 10.3 8.7 7.8 6.9
EV/Net sales (x) 49.9 27.2 14.2 12.0 10.4 9.2
EV/EBITDA (x) -217.5 205.7 45.6 37.7 30.8 26.1
Dividend Yield (%) 0.1 0.1 0.2 0.3 0.4 0.5

Source: Company; IDBI Capital Research
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Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd.(hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or
initiate contact with you for the purposes of elaborating or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and may not be altered in any way, transmitted to copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the prior written consent of IDBI Capital.

Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to
ensure that information given is at the time believed to be fair and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or complete and it should not be relied upon as such. In so far
as this report includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information discussed in this material, IDBI Capital, its directors, employees are under no obligation to update or keep the
information current. Further there may be regulatory, compliance, or other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-
acting on any information/material contained in the report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on their own investment objectives,
goals and financial position and based on their own analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all trading decisions that the recipient makes, including but not limited to loss of capital.
Opinions, projections and estimates in this report solely constitute the current judgment of the author of this report as of the date of this report and do not in any way reflect the views of IDBI Capital, its directors, officers, or employees.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject IDBI Capital and associates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this report
may come are required to inform themselves of and to observe such restriction.

E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any attachment(s).

This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates accept no liability for any damage caused, directly or indirectly, by this email.
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