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BUY 

Strong quarter and healthy growth to continue  

PVR (PVRL) 

Summary 

PVRL has witnessed healthy revenues in Q1FY23 and reported strong 

profitability post covid. The release of blockbuster movies boosted Q1FY23 

growth. Going forward, we expect the company to witness robust growth in 

FY23E (up 3x) mainly led by healthy content pipeline and opening of economy. 

In addition, improvement in ticket price, higher premium screens and spend per 

head (on food), we expect the company to witness strong profit growth in FY23 

(loss to profit & FY24 up 21% YoY). Further, the synergy benefits due to merger 

with PVR will lead to premium valuation given its economies of scale, healthy 

balance sheet and expansion plans (plans to add 2000 screens in the next few 

years). Hence, we maintain our BUY rating on the stock with a target price of Rs 

2,215 based on the EV/EBITDA 14x FY24 EBITDA. 

Key Highlights and Investment Rationale 

 Advertisement and screen addition to drive growth: The Company expects 

advertisement revenues to stabilize to pre covid level in Q3FY23E. Further, 

healthy content pipeline across languages mainly led by healthy footfalls and 

opening of economy will drive revenues going forward. We expect the 

company to add 119 screens in FY23E and 80 screens in FY24E. This coupled 

with improving ATP, SPH, synergy benefits due to merger with PVR, and 

receding competition from single screen theatres bodes well for long term 

growth of the company.  

 Strong Margin expansion a key positive: Improving pricing and cost 

rationalization benefits of covid era will help the company to improve its 

margins above pre covid levels. Hence, we expect the company to register 

EBITDA margins of 20.4% & 21.0% in FY23E & FY24E. 

Financial snapshot (Rs mn) 

Year FY20 FY21 FY22 FY23E FY24E 

Revenue 34,144  2,800  13,310  41,517  48,250  

 Change (yoy, %) 11  (92) 375  212  16  

EBITDA 5,761  (4,545) (2,328) 8,477  10,128  

Change (yoy, %) (2) (179) (49) (464) 19  

EBITDA Margin(%) 17  (162) (17) 20  21  

Adj.PAT 1,216  (6,655) (4,189) 3,163  3,837  

EPS (Rs) 24  (110) (69) 52  63  

Change (yoy, %) (40) (563) (37) N.A 21  

PE(x) 360  (16) (24) 39  30  

Dividend Yield (%) 0  0  0  0  0  

EV/EBITDA (x) 19  (27) (54) 15  13  

RoE (%) 2  (30) (19) 12  13  

RoCE (%) 11  (18) (12) 14  16  
Source: IDBI Capital Research;  
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Concall Highlights 

 Company expects FY23 to be the best performing fiscal on the back of strong content pipeline, increasing 

ATP & SPH and an uptick in footfalls which are expected to recover completely in the next 6 months. 

 Revenue for the quarter stood at Rs. 10,004 mn, 15% higher than the pre pandemic levels led by 16% and 

23% growth in net box office collection and F&B revenue. 

 Net box office collection stood at Rs. 5,302 mn, +16% from pre pandemic levels. This robust growth could 

be attributed partially to pent-up demand, blockbuster movies and market share gain. Going forward, few 

quarters may see some moderation in collection while others exceed expectations. 

 Revenue from advertisements stood at Rs. 627 mn as it continued to recover from the lows formed during 

pandemic and is expected to reach pre covid levels by Q3FY23 and perform even better in Q4FY23 as 

FMCG companies are expected to increase investments in advertisements during the second half of the 

fiscal.  

 While ATP for the quarter stood at Rs. 250 recording a 23% growth from pre pandemic levels, admissions 

stood at 25 mn leading to occupancy of 33.6%  

 SPH at Rs 134 recorded a strong growth of 32% from the pre pandemic levels, leading to SPH to ATP ratio 

of 54%. Management would focus on increasing this ratio to 100% in the medium to long term while 

increasing both the variables in absolute terms by undertaking various strategies w.r.t. the quality of food 

and experience provided to customers. 

While the management is focused on keeping costs in check, rental expenses are expected to grow at  

4-4.5% CAGR and personnel cost per screen will see an upward movement of 9%-10% from existing levels 

due to wage hikes going forward.  

 Commenced operations across 14 screens during the quarter and have 82 screens under fit-out. Company 

is on track to open 125 screens during the fiscal 23. Bulk of the new openings will be during Q3 and Q4 of 

FY23. 

 Currently, around 12% of the screens are in the premium segment, these are expected to reach 18%-20% 

in the next 5 years.  
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Exhibit 1: Financial snapshot (Rs mn) 

Year to March (Rs mn)  Q4FY22  Q4FY21  YoY (%)  

Revenue 9,814 594 1,552.5  

COGS 6,437 990 550.2  

Gross profit 3,377 -396 n.m. 

Other Expenses 1,487 817 82.0  

EBITDA  1,890 -1,213 n.m. 

Depreciation & amortization 605 577 4.8  

EBIT 1,285 -1,790 n.m. 

Other income 190 115 65.2  

Interest cost 390 377 3.6  

PBT 1,085 -2,052 n.m. 

Tax 401 -633 n.m. 

Minority interest 0 1 n.m. 

Adjusted net profit 683 -1,418 (148.2) 

Ind-AS 116 impact -152 -776 n.m. 

Reported net profit 531 -2,194 n.m. 

Recurring EPS (Rs)  11.2  (23.3) n.m. 

As % of net revenue       

Gross profit 34.4  (66.7)   

SG&A 15.2  137.6    

EBITDA 19.3  (204.3)   

EBIT 13.1  (301.4)   

Reported net profit 5.4  (369.5)   

Tax rate 37.0  30.8    

Source: Company; IDBI Capital Research. 
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Exhibit 2: Actual vs. estimates 

Year-end: March Q4FY22 Q4FY22E Variance (%) 

Revenue (Rs mn)       9,814        9,663  1.6% 

EBITDA* (Rs mn)       1,890        1,941  -2.7% 

EBITDA margin* (%) 19.3% 20.1% 80 bps 

PAT *(Rs mn)         683          715  -4.4% 

PAT margin* (%) 7.0% 7.4% 40 bps 

EPS* (Rs) 11.2 11.7 -4.4% 

Source: Company; IDBI Capital Research; *Adjusted for Ind-AS impact 

Exhibit 3: Earnings revision 

     FY23E*     FY24E* 

Year-end: March New Old Ch (%) New Old Ch (%) 

Revenue (Rs mn)       41,517        41,135  0.9%     48,250    47,728  1.1% 

EBITDA* (Rs mn) 8,477 8,805 -3.7%     10,128     10,298  -1.6% 

EBITDA margin* (%) 20.4% 21.4%  (99) bps 21.0% 21.6% (59) bps 

Net Profit (Rs mn) 3,163 3,178 -0.5% 3837 3,912 -1.9% 

EPS* (Rs) 51.8 52.1 -0.5% 62.9 64.13 -1.9% 

Source: Company; IDBI Capital Research; *Adjusted for Ind-AS impact 
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Financial Summary  

Profit & Loss Account  (Rs mn) 

Year-end: March FY19 FY20 FY21 FY22 FY23E FY24E 

Net sales      30,856       34,144         2,800      13,310      41,517      48,250  

 Change (yoy, %)              32               11            (92)           375            212              16  

Operating expenses    (24,992)    (28,383)     (7,345)   (15,638)   (33,040)   (38,122) 

EBITDA         5,863          5,761      (4,545)     (2,328)        8,477      10,128  

 Change (yoy, %)              46               (2)        (179)           (49)        (464)             19  

 Margin (%)          19.0           16.9      (162.3)       (17.5)         20.4          21.0  

Depreciation      (1,913)      (2,324)     (2,383)     (2,642)     (2,693)     (3,043) 

EBIT         3,951          3,437      (6,927)     (4,969)        5,784         7,086  

Interest paid      (1,280)      (1,522)     (1,490)     (1,546)     (1,531)     (1,442) 

Other income            331             378            304            778            758            442  

Pre-tax profit         3,002          2,293      (8,113)     (5,737)        5,012         6,085  

Tax       (1,097)      (1,077)        1,463         1,546      (1,854)     (2,252) 

 Effective tax rate (%)               37                47               18               27               37               37  

Minority Interest            (62)                 0               (4)                3                 5                 4  

Net profit         1,843          1,216      (6,655)     (4,189)        3,163         3,837  

Exceptional items                 -               943            823            693            152                -    

Adjusted net profit         1,843             273      (7,478)     (4,882)        3,011         3,837  

 Change (yoy, %)              48             (85)     (2,839)           (35)  N.A              27  

EPS          39.4              5.3      (123.1)       (80.0)         49.4          62.9  

Dividend per sh                2                 2               -                 -                  2                2  

Dividend Payout %                6               45               -                 -                  4                3  
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Balance Sheet  (Rs mn) 

Year-end: March FY19 FY20 FY21 FY22 FY23E FY24E 

Shareholders' funds 12,395  22,470  27,291  23,827  26,716  30,431  

Share capital 467  514  608  610  610  610  

Reserves & surplus 11,928  21,956  26,684  23,217  26,106  29,821  

Total Debt 12,824  12,947  13,519  15,052  14,919  13,919  

Other liabilities (10,258) 3  -     (3)  -     -    

Curr Liab & prov 10,350  8,811  6,654  7,573  10,522  12,228  

 Current liabilities 10,136  8,632  6,429  7,448  10,237  11,897  

 Provisions 215  180  225  126  284  330  

Total liabilities 23,174  21,758  20,173  22,625  25,441  26,147  

Total equity & liabilities 38,135  44,231  47,464  46,450  52,157  56,578  

       

Net fixed assets 30,216  30,360  29,369  27,935  27,683  28,240  

Investments 100  11  3   -     -     -    

 Other non-curr assets 3,886  3,928  5,599  9,854  8,201  8,570  

Current assets 3,934  9,932  12,493  8,661  16,273  19,769  

 Inventories 303  307  250  342  3,697  4,296  

 Sundry Debtors 1,839  1,891  307  707  4,550  5,288  

 Cash and Bank 352  3,235  7,323  5,786  2,453  3,707  

 Loans and advances 333  2,482  2,547  379  3,071  3,569  

Total assets 38,135  44,231  47,464  46,450  52,157  56,578  
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Cash Flow Statement  (Rs mn) 

Year-end: March FY19 FY20 FY21 FY22 FY23E FY24E 

Pre-tax profit 3,002  2,293  (8,113) (5,737) 5,012  6,085  

Depreciation 1,913  2,324  2,383  2,642  2,748  3,043  

Tax paid (99) (3,974) (475) (394) (1,854) (2,252) 

Chg in working capital 5,552  (3,744) (581) 2,595  (6,941) (129) 

Other operating activities (2,143) 10,881  11,598  (972) 1,806  (759) 

Cash flow from operations (a) 8,225  7,780  4,812  (1,867) 770  5,988  

             

Capital expenditure    (15,213)      (2,469)     (1,391)     (1,208)     (2,495)     (3,600) 

Chg in investments               99                89                 8                 3                -                 -    

Other investing activities                -                   -                  -                  -                  -                 -    

Cash flow from investing (b)    (15,114)      (2,380)     (1,383)     (1,205)     (2,495)     (3,600) 

             

Equity raised/(repaid)                -                  46               94                 2                -                 -    

Debt raised/(repaid)         4,519             123            573         1,532          (132)     (1,000) 

Dividend (incl. tax)          (112)          (123)               -                  -            (122)         (122) 

Chg in monorities         2,496       (2,563)              (7)               -                   7                 4  

Other financing activities                -                   -                  -                  -                  -                 -    

Cash flow from financing (c)         6,903       (2,518)           660         1,535          (247)     (1,118) 

             

Net chg in cash (a+b+c)               14          2,883         4,088      (1,537)     (1,972)       1,270  
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Financial Ratios  

Year-end: March FY19 FY20 FY21 FY22 FY23E FY24E 

Book Value (Rs) 265.2  437.6  449.2  390.6  438.0  498.9  

Adj EPS (Rs) 39.4  5.3  (123.1) (80.0) 49.4  62.9  

Adj EPS growth (%) 47.1  (40.0) (562.7) (37.3) (175.5) 21.3  

EBITDA margin (%) 19.0  16.9  (162.3) (17.5) 20.4  21.0  

Pre-tax margin (%) 9.7  6.7  (289.8) (43.1) 12.1  12.6  

Net Debt/Equity (x) 1.0  0.4  0.2  0.4  0.5  0.3  

ROCE (%) 16.9  10.9  (18.2) (12.5) 14.4  16.5  

ROE (%) 15.9  1.6  (30.1) (19.1) 11.9  13.4  

DuPont Analysis       

Asset turnover (x) 1.0  0.8  0.1  0.3  0.8  0.9  

Leverage factor (x) 2.7  2.4  1.8  1.8  2.0  1.9  

Net margin (%) 6.0  0.8  (267.0) (36.7) 7.3  8.0  

Working Capital & Liquidity ratio       

Inventory days 3.6  3.3  32.5  9.4  32.5  32.5  

Receivable days 21.7  20.2  40.0  19.4  40.0  40.0  

Payable days 55.3  40.2  101.0  70.1  62.8  63.3  

Valuations  

Year-end: March FY19 FY20 FY21 FY22 FY23E FY24E 

PER (x) 48.5  359.6  (15.5) (23.9) 38.7  30.4  

Price/Book value (x) 7.2  4.4  4.3  4.9  4.4  3.8  

EV/Net sales (x) 3.3  3.2  43.7  9.5  3.1  2.6  

EV/EBITDA (x) 17.4  18.7  (26.9) (54.1) 15.2  12.5  

Dividend Yield (%) 0.1  0.1  0.0  0.0  0.1  0.1  

Source: Company; IDBI Capital Research 
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Notes 
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