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EARNINGS PREVIEW

Banking and Finance
Credit Growth Outshines; Stable Asset Quality, Sticky Margins

Summary

We expect a healthy 1QFY27E for the Banking and NBFC sector. System credit growth
remains strong at 17-18% YoY (mid-June'26) and is likely to moderate to 14% over
FY27, while slower deposit growth keeps the CD ratio elevated at 83—-84%, sustaining
funding cost pressure. NIMs should remain range-bound as the repo rate stays
unchanged at 5.25%, although lower G-Sec yields provide some support. Asset
quality is expected to remain stable, but delayed monsoon and higher input costs
from the West Asia-led crude spike pose incremental risks. Among banks, we prefer
Axis Bank, expect steady performance from HDFC Bank, and see Indusind Bank
lagging. Within NBFCs, affordable housing financiers should maintain 20% YoY
growth, while gold financiers may witness some moderation amid softer gold prices.
MFI remains the key positive, with improving growth and asset quality, though it
remains highly dependent on the monsoon. Our top picks is Axis Bank, City Union
Bank, Indusind Bank, India-shelter, Shriram Finance, Aptus Housing Finance and
Manappuram Finance

Key Highlights

m NIMs are expected to remain range-bound as funding costs stay sticky, with
deposit growth continuing to lag credit growth, keeping the CD ratio elevated at
83-84%. While softer G-Sec yields should support treasury income and gradually
reduce wholesale funding costs, the benefit is likely to be offset by elevated
deposit and CD rates in the near term.

m  Asset quality is expected to remain broadly stable, although delayed monsoon,
MSME/geopolitical uncertainties, and rural stress remain key monitorables.
Encouragingly, the MFI segment is witnessing a genuine recovery with improving
growth and delinquencies. Management commentary on these risks, along with
FY27 credit-cost guidance, will be the key focus during the 1QFY27 results season.
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Valuation and Rating

Mkt Cap CMP TP Upside P/ABV (x)
Companies Rating
(Rsbn) (Rs) (Rs) (%) FY27E FY28E
HDFC Bank BUY 12,779 830 960 15.7 2.0 1.7
ICICI Bank BUY 10,230 1,426 1,616 13.3 2.9 25
Axis Bank BUY 4,168 1,340 1,600 19.4 1.8 1.6
Shriram Fin. BUY 2,504 1,064 1,196 124 2.3 2.0
Chola Inv & Fin. BUY 1,578 1,851 1,811 -2.2 5.0 4.8
Muthoot Fin. BUY 1,260 3,138 4,060 29.4 2.6 2.1
Union Bank BUY 1227 161 187 16.1 0.9 0.8
Federal Bank BUY 815 330 328 -0.7 1.9 1.7
Indusind Bank HOLD 787 1,010 877 -13.2 1.2 1.1
Sundaram Fin. BUY 512 4,609 5,086 10.4 3.6 3.1
M&M Fin. BUY 461 332 350 5.5 2.2 1.9
Manappuram Fin. BUY 325 346 353 1.9 1.9 1.7
Aadhar Housing Fin. BUY 243 557 602 8.2 2.7 2.3
City Union Bank BUY 223 225 255 135 2.1 1.8
Aptus Value Fin. BUY 143 285 320 12.2 2.4 2.0
Home First Fin. BUY 124 1,191 1,409 18.3 2.6 2.2
AAVAS Financiers BUY 120 1,516 1,676 10.6 21 1.8
India Shelter Fin. BUY 86 786 971 235 2.3 1.8
DCB Bank BUY 60 187 224 19.7 0.9 0.7
Sweta Padhi Ajay Yadav
Sweta.padhi@idbicapital.com Ajay.yadav@idbicapital.com
+91-22-4069 1843 +91-22-4069 1819

July 7, 2026
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Vehicle financing NBFCs

m  Disbursement across PVs, 2Ws and tractors should stay resilient, corroborated by bank retail vehicle-loan
growth accelerating to 17% YoY (May'26) from near-flat a year ago. The 40% monsoon deficit (worst in
central India) is a fresh headwind for tractor/rural 2W volumes versus Q4's strong base. Brent's correction
to $72/bbl (from a $105/bbl May-June peak) should ease CV input costs, though the earlier spike's impact
on fleet-operator cash flows may still show up with a lag. AUM growth should stay healthy, broadly
tracking system credit growth (17.7% YoY mid-June, moderating toward 14%), with rural-heavy NBFCs
more monsoon-exposed than urban PV/used-vehicle books.

m  Borrowing costs are short-tenor G-Sec yields have eased alongside the longer end (3-year 6.15%, 5-year
6.42%) on softer crude and strong FPl bond inflows, but CD rates stayed elevated through Apr-May
despite the repo hold (record Rs14.3 tn FY26 issuance, system CD ratio 83-84%) — so marginal borrowing
costs for NBFCs reliant on bank lines/CPs may stay stickier than the G-Sec move alone suggests. With repo
flat at 5.25%, NIM improvement should keep accruing gradually across FY27 rather than showing up
materially in 1Q.

m  Asset quality Stage-3 stabilisation and moderating credit costs should broadly continue. Delayed kharif
sowing is an emerging rural risk, more likely to surface in 2QFY27 data than 1Q. West Asia-linked input-
cost inflation is a slow-burn margin risk for MSME- and fleet-operator-linked books. FY27 credit-cost
guidance remains the key thing to track.

Affordable Housing Finance Companies

®m  Disbursement momentum should hold in Tier-2/3 and semi-urban markets, but monsoon-linked rural
cash-flow softness is a real risk versus Q4's seasonal strength; PSU bank competition on aggressive home-
loan pricing remains an unchanged headwind on new business yields.

®= Q4FY26 PLR cuts now run a full quarter — volume-supportive but yield-dilutive. Softer G-Sec/NCD trends
offer a cost-of-funds tailwind, though system-wide funding tightness (elevated CD rates, deposit growth
lagging credit growth) means the pass-through to AHFC borrowing costs will likely lag the bond-market
move.
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m Credit costs should stay benign, Stage-2 migration in newer, monsoon-sensitive rural/semi-urban
geographies is the key monitorable, alongside management commentary on FY27 loan growth and margin
trajectory.

Gold Finance Sector

= Gold loan financiers should deliver another quarter of strong AUM growth. 24K gold remains well above
year-ago levels even after correcting from the March'26 all-time high (Rs1.42 lakh/10g late June vs. Rs1.69
lakh/10g peak), continuing to expand LTVs and support disbursements for Muthoot and Manappuram's
gold books.

= Margins likely see continued moderation from competitive pricing pressure for Manappuram, MFI/CV-
related credit costs should keep trending down from peak levels but remain a monitorable. Rural income
sensitivity to the monsoon outcome is a secondary demand risk for price-sensitive borrowers.

® RBI's draft branch-expansion easing (without prior approval) remains a structural positive for the sector,
independent of near-term macro noise.

Outlook & Top Picks: Credit growth momentum should sustain into FY27, supported by retail, housing and
NBFC lending, though system-wide growth is expected to moderate from mid-teens to 14% as the year
progresses. The setup is genuinely two-speed this quarter — a supportive rates/liquidity backdrop (softer G-
Sec across tenors, sharp crude correction, strong FPl bond inflows) running against both a still-uncertain
monsoon and a banking system where deposit growth continues to lag credit growth, keeping marginal
funding costs stickier than headline bond yields imply. NIMs face near-term pressure from slow rate-cut
transmission, though mid-size lenders and affordable-finance players remain relatively better insulated. The
real collections impact of West Asia-linked MSME/CV cost pressure should become more visible from 1QFY27
onward. Among our coverage universe, our top picks remain Axis Bank, City Union Bank, Indusind Bank, India-
shelter, Shriram Finance, Aptus Housing Finance and Manappuram Finance.
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Credit growth as per provisional numbers

Advances (In Mn) Q1FY27 Q4FY26 Q1FY26 Gmwtha("; crowth ‘;‘ZA‘;
HDFC Bank 3,06,10,000 2,96,00,000 2,65,32,000 3.4 15.4
Axis Bank 1,27,29,000 1,24,43,000 1,07,19,000 2.3 18.8
Kotak Mahindra Bank 51,21,710 49,60,090 44,48,230 3.3 15.1
Bank of Baroda 1,41,73,720 1,42,98,790 1,20,70,560 -0.9 174
Union Bank 1,09,63,310 1,07,86,110 97,44,890 1.6 12.5
PNB 1,27,50,360 1,25,85,590 1,12,98,980 1.3 12.8
Indian Bank 68,50,000 66,70,000 60,10,000 2.7 14.0
IDBI Bank 25,90,250 25,36,260 21,19,070 2.1 22.2
AU Small Finance Bank 14,04,600 13,60,410 11,16,140 3.2 25.8
Yes Bank 28,53,150 27,34,450 24,10,240 4.3 184
Indusind Bank 32,61,710 31,58,710 33,36,940 3.3 -2.3
IDFC First Bank 30,54,880 29,02,780 25,32,330 5.2 20.6
Bank of India 79,77,980 77,13,910 67,24,440 3.4 18.6
Bank of Maharashtra 30,60,000 29,19,670 24,10,000 4.8 27.0
RBL Bank 11,73,440 11,54,640 9,66,880 1.6 21.4
UCO Bank 27,30,000 26,30,000 22,50,000 3.8 21.3
Bandhan Bank 15,55,130 15,42,330 13,36,240 0.8 16.4
Central Bank of India 35,48,950 34,45,160 27,55,950 3.0 28.8
Karur Vysya Bank 10,46,780 9,87,540 8,93,740 6.0 17.1
Punjab & Sind Bank 11,94,400 11,78,230 9,99,500 1.4 19.5
J&K Bank 13,05,760 12,49,810 10,40,390 4.5 25.5
Tamilnad Mercantile Bank 5,73,060 5,33,790 4,51,200 7.4 27.0
South Indian Bank 10,43,660 10,02,740 8,91,980 4.1 17.0
Ujjivan SFB 4,29,030 4,06,550 3,32,870 55 28.9
Karnataka Bank 8,65,901 8,33,399 7,42,670 3.9 16.6
Equitas SFB 4,76,530 4,61,650 3,76,100 3.2 26.7
CSB Bank 4,08,660 4,03,590 3,29,440 1.3 24.0
Utkarsh SFB 1,96,120 1,93,320 1,92,240 14 2.0
ESAF SFB 2,32,160 2,24,260 1,82,240 3.5 27.4
Dhanlaxmi Bank 1,57,850 1,51,290 1,24,810 4.3 26.5
Capital SFB 90,740 86,870 74,370 4.5 22.0

Source: IDBI Capital, Company
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Deposits growth as per provisional numbers

Deposits (In Mn)

HDFC Bank
Axis Bank
Kotak Mahindra Bank
Bank of Baroda
Union Bank
PNB
Indian Bank
IDBI Bank
AU Small Finance Bank
Yes Bank
Indusind Bank
IDFC First Bank
Bank of India
Bank of Maharashtra
RBL Bank
UCO Bank
Bandhan Bank
Central Bank of India
Karur Vysya Bank
Punjab & Sind Bank
J&K Bank
Tamilnad Mercantile Bank
South Indian Bank
Ujjivan SFB
Karnataka Bank
Equitas SFB
CSB Bank
Utkarsh SFB
ESAF SFB
Dhanlaxmi Bank
Capital SFB

Source: IDBI Capital, Company

Q1FY27

3,17,05,000
1,37,29,000
57,28,220
1,63,38,460
1,28,33,650
1,72,48,400
84,30,000
32,53,930
15,77,300
31,53,970
41,49,920
31,18,740
95,81,170
34,40,000
12,48,130
33,20,000
16,48,860
47,388,950
12,25,870
14,71,340
17,34,200
6,44,090
12,57,860
4,83,070
11,04,115
4,89,760
4,54,150
2,20,530
2,69,250
1,94,030
1,05,960

Q4FY26

3,10,53,000
1,33,58,000
57,24,560
1,64,84,870
1,30,68,910
1,71,11,260
82,80,000
34,71,630
15,26,610
31,89,690
39,99,310
29,44,750
92,72,710
35,05,640
13,90,180
32,70,000
16,63,440
46,79,230
11,56,660
14,58,290
16,53,540
6,17,120
12,33,460
4,56,680
10,87,788
4,65,330
4,42,460
2,16,540
2,58,500
1,86,430
1,00,180

Q1FY26

2,76,41,000
1,16,16,000
51,28,380
1,43,56,340
1,23,99,330
1,58,93,790
74,40,000
29,67,820
12,76,960
27,58,430
39,71,440
26,49,710
83,36,980
30,50,000
11,27,340
29,90,000
15,46,660
42,88,900
10,66,500
13,11,820
14,85,420
5,38,030
11,29,220
3,86,190
10,32,422
4,43,450
3,59,350
2,14,890
2,26,990
1,65,700
91,100

QoQ

Growth (%)

2.1
2.8
0.1
-0.9
-1.8
0.8
1.8
-6.3
3.3
-1.1
3.8
5.9
3.3
-1.9
-10.2
1.5
-0.9
2.3
6.0
0.9
4.9
4.4
2.0
5.8
1.5
5.3
2.6
1.8
4.2
4.1
5.8

YoY

Growth (%)

14.7
18.2
11.7
13.8

3.5

8.5
13.3

9.6
23.5
14.3

4.5
17.7
14.9
12.8
10.7
11.0

6.6
11.7
14.9
12.2
16.7
19.7
11.4
25.1

6.9
10.4
26.4

2.6
18.6
17.1
16.3
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CASA ratio as per provisional numbers

CASA (In %)

HDFC Bank

Axis Bank

Kotak Mahindra Bank
Union Bank

Indian Bank

IDBI Bank

AU Small Finance Bank
Yes Bank

Indusind Bank

IDFC First Bank

RBL Bank

Bank of Maharashtra
Bandhan Bank
Central Bank of India
Karur Vysya Bank
J&K Bank

Tamilnad Mercantile Bank
South Indian Bank
Ujjivan SFB
Karnataka Bank
Equitas SFB

CSB Bank

Utkarsh SFB

ESAF SFB

Dhanlaxmi Bank

Capital SFB
Source: IDBI Capital, Compan

Q1FY27

32.35
38.00
40.33
35.10
39.64
43.69
28.80
32.70
29.50
50.80
29.20
49.00
29.40
46.61
27.55
42.08
26.16
32.99
26.80
32.43
25.00
19.41
22.10
23.39
28.80
36.70

Q4FY26

34.14
39.59
43.27
35.21
39.67
44.59
28.40
35.10
31.20
49.80
33.60
5251
29.31
47.30
26.91
45.64
28.14
32.12
28.60
33.61
26.00
19.96
24.00
23.91
28.86
34.70

Q1FY26

33.90
40.31
40.88
32.51
38.97
44.63
29.20
32.80
31.50
48.00
32.50
50.00
27.06
46.88
27.48
45.71
26.78
32.06
24.30
30.84
29.00
23.49
19.70
24.79
28.21
35.90

QoQ
Growth

-180 bps
-159 bps
-294 bps
-11 bps
-3 bps
-90 bps
40 bps
-240 bps
-170 bps
100 bps
-440 bps
-351 bps
9 bps
-69 bps
65 bps
-356 bps
-197 bps
87 bps
-180 bps
-118 bps
-100 bps
-55 bps
-190 bps
-52 bps
-5 bps
200 bps

YoY
Growth

-155 bps
-231 bps
-55 bps
259 bps
67 bps
-94 bps
-40 bps
-10 bps
-200 bps
280 bps
-330 bps
-100 bps
234 bps
-27 bps
7 bps
-363 bps
-62 bps
93 bps
250 bps
159 bps
-400 bps
-408 bps
240 bps
-140 bps
59 bps
80 bps
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CD Ratio as per provisional numbers (Calculated)

CD Ratio (In %) Q1FY27 Q4FY26 Q1FY26 Gro?/;)t% Gro:vz:
HDFC Bank 96.55 95.32 95.99 123 bps 56 bps
Axis Bank 92.72 93.15 92.28 -43 bps 44 bps
Kotak Mahindra Bank 89.41 86.65 86.74 277 bps 267 bps
Bank of Baroda 86.75 86.74 84.08 1 bps 267 bps
Union Bank 85.43 82.53 78.59 289 bps 683 bps
PNB 73.92 73.55 71.09 37 bps 283 bps
Indian Bank 81.26 80.56 80.78 70 bps 48 bps
IDBI Bank 79.60 73.06 71.40 655 bps 820 bps
AU Small Finance Bank 89.05 89.11 87.41 -6 bps 164 bps
Yes Bank 90.50 85.70 87.40 480 bps 310 bps
Indusind Bank 78.60 78.98 84.02 -38 bps -543 bps
IDFC First Bank 95.50 96.40 93.40 -90 bps 210 bps
Bank of India 83.27 83.19 80.66 8 bps 261 bps
Bank of Maharashtra 88.95 83.28 79.02 567 bps 994 bps
RBL Bank 94.02 83.06 85.77 1096 bps 825 bps
UCO Bank 82.15 80.21 75.38 194 bps 677 bps
Bandhan Bank 94.32 92.72 86.40 160 bps 792 bps
Central Bank of India 74.11 73.63 64.26 48 bps 985 bps
Karur Vysya Bank 85.39 85.38 83.80 1 bps 159 bps
Punjab & Sind Bank 81.18 80.80 76.19 38 bps 499 bps
J&K Bank 75.29 75.58 70.04 -29 bps 525 bps
Tamilnad Mercantile Bank 88.97 86.50 83.86 248 bps 511 bps
South Indian Bank 82.97 81.29 78.99 168 bps 398 bps
Ujjivan SFB 88.80 89.00 86.20 -20 bps 260 bps
Karnataka Bank 78.42 76.61 71.93 181 bps 649 bps
Equitas SFB 92.96 93.65 79.91 -69 bps 1305 bps
CSB Bank 89.98 91.22 91.68 -123 bps -169 bps
Utkarsh SFB 88.93 89.28 89.46 -35 bps -53 bps
ESAF SFB 86.22 86.75 80.29 -53 bps 594 bps
Dhanlaxmi Bank 81.35 81.15 75.32 20 bps 603 bps
Capital SFB 83.10 82.30 80.90 80 bps 220 bps

Source: IDBI Capital, Company
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AUM Growth as per provisional numbers

Bajaj Finance 54,69,000
Bajaj Housing Finance 14,96,100
M & M Financial Services 13,73,000

Q4FY26

51,00,000
14,07,060
13,40,960

Q1FY26

44,14,500
12,04,200
12,08,405

QoQ
Growth (%)

7.2
6.3
2.4

YoY
Growth (%)
23.9

24.2
13.6

10
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Exhibit: Estimates (Rs Mn)

Company

Banks

Axis Bank

DCB Bank

Federal Bank

HDFC Bank

NII

PPP

PAT

NI

PPP

PAT

NI

PPP

PAT

NII

PPP

PAT

Jun26 Mar26 Jun25 QoQ (%)

1,48,260 1,44,572 1,35,598

1,15,538 1,00,134 1,15,152

67,829 70,713 58,061

6,661 6,552 5,804

3,617 3,421 3,269

2,134 2,057 1,573

29,766 31,726 23,368

21,028 22,764 15,563

11,951 12,591 8,618

3,50,683 3,30,816 3,14,380

3,06,612 2,78,029 3,57,340

2,01,469 1,92,211 1,81,552

2.6

15.4

1.7

5.7

3.7

-7.6

6.0

10.3

4.8

YoY (%)

9.3

0.3

16.8

14.8

10.6

35.7

27.4

35.1

38.7

11.5

-14.2

11.0

Comments

We expect NIl to grow 9% YoY (3% QoQ), supported by advance growth and NIM
normalisation towards the 3.8% target.

Advances grew by 19% YoY and 2% QoQ as per provisional numbers, while deposits
grew 18% YoY with CASA moderated to 38.0% (down 231 bps YoY, down 159 bps
QoQ) and CD ratio broadly stable at 92.7%.

In focus: Management’s include progress towards the 3.8% NIM and 18% ROE
targets, CASA trajectory, and Al-led operating efficiency.

We expect NIl to grow 15% YoY, with NIM broadly stable within management's
guided 3.52-3.65 guidance.

We expect advances and deposits to grow by 18-20% FY27 guidance, aided by the
ongoing mortgage mix shift toward business loans and easing co-lending drag.

In focus: Credit cost (45-55bps), gold loan asset quality and execution of the planned
Rs12-15bn capital raise.

We expect NIl to grow 27% YoY, driven by high-yield commercial banking, gold loans,
and granular loan growth.

We expect advances to grow 14% YoY and deposits 13.6% YoY, with CASA continuing
to build toward management's 36% target (from 33%) as deposits keep pace.

In focus: Management has guided ROA trajectory (1.3-1.4%), branch expansion, and
best-in-class asset quality.

We expect NIl to grow 11.5% YoY (6% QoQ), with credit growth re-accelerating in
1QFY27 provisional numbers and NIM normalisation.

Advances grew 15% YoY and 3% QoQ (1QFY27 provisional numbers), continuing the
post-merger re-acceleration, while deposits grew 15% YoY with CASA Ratio of
32.35% and sustaining the CD-ratio uptrend (now at 96.5%, +123 bps QoQ).

In focus: Governance issues, Progress on LDR normalisation and NIM stabilisation,
EBLR-led repricing, and credit growth led by corporate and retail segments.

11
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Company

NII

ICICI Bank PPP

PAT

NII

Indusind Bank PPP

PAT

NI

City Union Bank PPP

PAT

Jun 26

Mar 26

Jun25 QoQ (%)

2,33,754 2,29,791 2,16,345

2,00,672 1,81,991 1,87,458

1,39,822 1,37,017 1,27,682

44,428

23,546

9,267

7,810

6,129

3,707

Affordable Housing Finance Companies

NII
Aadhar Housing
) PPP
Finance
PAT

5,301

4,171

3,170

43,715

22,953

5,941

7,858

5,796

3,596

5,081

4,084

3,109

46,398

25,674

6,041

6,253

4,509

3,059

4,282

3,320

2,373

1.7

10.3

2.0

1.6

2.6

56.0

5.7

3.1

4.3

2.1

2.0

YoY (%)

8.0

7.0

9.5

53.4

24.9

35.9

21.2

23.8

25.6

33.6

Comments

We expect NIl to grow 8% YoY, supported by healthy loan growth and NIM are stable
at 4.4%, due to lower funding cost.

We expect advances to grow 15% and deposit 15% growth YoY with the CD ratio of
87.4% and PPoP to rise 10% QoQ on normalised due to opex cost.

In focus: Sustainability of asset quality at multi-year-best levels and the pace of
corporate-book recovery as a growth lever into FY27.

We expect NIl to decline 4% YoY but grow by 1.6% QoQ, as NIM recovers with
stabilising advances and lower funding costs.

Advances decline by 2.3% YoY and up by 3.3% QoQ as per provisional numbers.
While deposits grew 4.5% YoY and 4% QoQ with CASA ratio of 29.50% (-170bps QoQ)
and CD ratio 78.60%.

In focus: Sustainability of the advances recovery as a signal of the FY27 growth
turnaround (13-14% guided), even as CASA continues to moderate and asset-quality
repair remains on track with Net NPA guided toward 50bps.

We expect NIl to grow 25% YoY, aided by advance growth trending toward
management's mid-to-high-teen FY27 guidance and stable NIM.

We expect advances to grow 15% YoY, driven by MSME and gold loans and while
improving cost efficiency supports PPP growth.

In focus: Execution of MSME/gold loan-led growth strategy and sustained
improvement in recoveries over slippages.

We expect NIl to grow 24% YoY (4% QoQ), driven by healthy AUM growth and stable
NIM.

We expect AUM to grow 20% YoY, supported by strong disbursements and
improving cost efficiency.

In focus: GNPA trajectory (1.08% in Q4FY26, among the lowest in the AHFC space)
and progress on the 20% AUM/PAT growth guidance, with collection efficiency and
RoA (guided 4.3-4.5%) as key monitorables.

12



Banking and Finance | Q1FY27 Earnings Preview

'@ IDBI capital

Company

Jun 26

Mar 26

Jun25 QoQ (%)

YoY (%)

Comments

Aavas Financers

Home First Finance

Aptus Value
Financing

India Shelter
Finance

NI

PPP

PAT

NI

PPP

PAT

NI

PPP

PAT

NI

PPP

PAT

3,172

2,344

1,774

2,673

2,143

1,540

3,802

3,719

2,796

2,349

2,020

1,510

3,199

2,402

1,817

2,533

2,110

1,494

3,526

3,435

2,610

2,220

1,904

1,401

2,776

1,904

1,392

1,923

1,682

1,189

3,091

2,961

2,193

1,792

1,652

1,192

55

1.6

3.1

7.8

8.3

7.1

5.8

6.1

7.8

14.3

23.1

25.8

39.0

27.4

29.5

23.0

25.6

27.5

31.1

22.3

26.7

We expect NIl to grow 14% YoY, supported by AUM growth and spreads above 5%.
And PAT beat led by provisioning

We expect AUM grow by 15% YoY, with improving operating leverage and lower
Opex/AUM.

In focus: Credit cost sustaining below the 25bps guidance and progress on RoE
expansion toward high teens; competition and funding costs remain key
monitorables per management.

We expect NIl to grow 39% YoY, driven by strong AUM growth and healthy
origination yields.

We expect AUM to grow 26% YoY, supported by robust disbursements and
continued operating leverage.

In focus: asset quality improvement, spread sustainability, and expansion into new
metro markets.

We expect NIl to grow 23% YoY, supported by strong AUM growth and industry-
leading spreads.

We expect AUM to grow 22% YoY, driven by improved borrower quality and superior
return profile.

In focus: GNPA trajectory, Opex/AUM discipline, and execution of the scalable
growth strategy.

We expect NIl to grow 31% YoY, supported by strong AUM growth and spreads
above 6%.

We expect AUM to grow 29% YoY, with improving operating leverage and better
Opex/AUM efficiency.

In focus: Execution towards the Rs300bn FY30 AUM target and credit cost discipline
amid rising competition.
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Jun 26 Mar 26

Comments

Company

Gold Finance Companies

Manappuram
Finance

Muthoot
Finance

NI

PPP

PAT

NII

PPP

PAT

Vehicle Finance Companies

Cholamandalam
Investment and
Finance
Company

Shriram Finance

NI

PPP

PAT

NI

PPP

PAT

15,646

8,589

4,300

51,196

41,986

29,065

47,370

30,575

16,867

69,583

54,543

30,641

14,035

7,794

4,048

51,934

44,064

30,862

46,429

29,838

16,407

67,514

53,250

30,136

13,804

6,609

1,325

34,732

27,887

20,463

37,787

24,117

11,359

57,725

41,924

21,557

Jun25 QoQ (%)

11.5

10.2

6.2

2.0

2.5

2.8

3.1

2.4

1.7

YoY (%)

13.3

30.0

224.5

47.4

50.6

42.0

25.4

26.8

48.5

20.5

30.1

42.1

We expect NIl to grow 13% YoY, supported by the gold loan franchise and stabilising
microfinance business. PAT is expected to rise sharply YoY off the weak Q1FY26
base, as the new MFI book delivers ~99.8% collection efficiency.

We expect AUM to grow 41% YoY, driven by gold loans and improving MFI
collections, supporting strong earnings recovery.

In focus: Monitor ROE improvement, MFI credit cost normalisation, and execution of
the gold-led growth strategy.

We expect NIl to grow 47% YoY, driven by robust gold loan demand and stable
yields.

We expect AUM to grow 38% YoY, supported by higher gold prices, stronger
disbursements, and higher LTVs.

In focus: Gold loan growth, LTV discipline, and the impact of gold duty/import policy
changes on business momentum.

We expect NIl to grow 25% YoY, supported by diversified growth across vehicle
finance, MSME, gold loans, and digital lending.

We expect AUM to grow 20% YoY, with stable NIM and pre-tax ROA supporting
strong operating performance.

In focus: Credit cost moderation towards 1.5%, Stage-3 asset quality, and continued
capital strength.

We expect NIl to grow 21% YoY, supported by healthy AUM growth and stable 8.5%
NIM.

We expect AUM to grow 14% YoY, with improved cost efficiency and MUFG-led
capital infusion supporting earnings.

In focus: Deployment of the post-infusion capital base (CAR to reach 34%) and
MSME growth discipline (conservatively guided at 13-15% for FY27) amid rising fuel
prices and monsoon-related monitorables flagged by management.
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Jun26 Mar26 Jun25 QoQ (%) YoY (%) Comments

m  We expect NIl to grow 20% YoY, driven by healthy AUM growth and sustained

NII 24,191 23,913 20,122 1.2 20.2 business momentum.
Mahindra & = In Q1FY27 AUM to grow 12% YoY, supported by Overall Disbursements grew by 21%
Mahindra PPP 16,656 17,216 13,530 -3.3 23.1 YoY with collection efficiency remain stable at 95%. The PAT grew by 66.8% YoY led
Financial Services by easing credit costs

. L . 0
PAT 8830 8730 5295 11 66.8 m |l'.l fo?l.‘s' | NIM sustainability, R(?E improvement towards 15%, and growth
diversification across SME, used vehicles, and mortgages.
= We expect NIl to grow 16% YoY, supported by diversified vehicle finance-led AUM
NIl 7,899 7,847 6,792 0.7 16.3

growth. PAT grow by 20.2% YoY due to better credit cost.
= We expect AUM to grow 15% YoY, with stable collections and repayments
Sundaram Finance PPP 8,095 8,494 7,171 -4.7 12.9 supporting earnings despite macro headwinds.

m In focus: Sustainability of best-in-class asset quality (GNPA stable at 1.44%, NNPA
improved to 0.69%) and the pace of operating-leverage gains as infrastructure
spending and private capex improve.

PAT 5,151 6,084 4,287 -15.3 20.2

Source: IDBI Capital Research; Note: PPP — Pre Provisioning Profit.
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EARNINGS PREVIEW

Capital Goods

Steady performance expected

Summary

We expect steady revenue growth for our capital goods coverage universe in
Q1FY27. Improvement in demand from customers in the US and Europe bodes well
for bearing component makers along with steady domestic demand. Genset
volumes are expected on a steady trajectory in Q1FY27 owing to sustained domestic
demand. However exports are expected to stay weak owing to intense impact of the
Middle East Crisis. Voltamp Transformers is expected to see impact of higher raw
material prices owing to the Middle East Crisis leading to pressure on margins. We
expect Ador Welding to post stable numbers in Q1FY27 albeit exports to the Middle
East are expected to be impacted by the war. Hitachi Energy and GVTD are expected
to exhibit sustained healthy performance.

Key Highlights

=  Q1FY27 expectation for Capital Goods: We expect steady volumes for key genset
players such as Cummins and KOEL as the domestic market continues to see
healthy demand momentum from key infrastructure verticals. However exports
could prove to be a weak spot amid the intensity of the Middle East Crisis. We
expect Voltamp to be impacted by higher input prices. We anticipate improved
performance from Ador Welding owing to revival in domestic welding demand
shielding weakness in exports in directly impacted markets such as the Middle
East.

= QI1FY27 expectation for Bearing Component Makers: Traction intensity in
domestic bearings segment is expected to be stable for both Harsha and Rolex. Key
things to watch out would be the demand outlook in the developed economies such
as US and Europe which are key target markets. Both companies being heavily export
dependent, logistical challenges arising out of the Middle East War could impact
operations.

(@ IDBI capital

Rating Mkt Cap CMP TP Upside  P/E (x)
(Rsbn) (Rs) (Rs) (%) FY27E FY28E

Valuation and Rating

Companies

Cummins SELL 1,546 5,579 5,046 -10 54 44
Kirloskar Oil HOLD 329 2,266 1,645 -28 47 40
Voltamp Trans HOLD 100 9,854 9,501 4 34 30
Rolex Rings BUY 38 139 175 26 18 16
Harsha Engg. BUY 39 434 527 22 20 17

Ador Welding BUY 23 1,322 1,307 -1 21 18
Hitachi Energy HOLD 1,442 32,357 35,001 8 92 64
GE VernovaT&D BUY 1,166 4,553 5,214 15 73 52

Source: IDBI Capital, Company

Jason Soans

jason.soans@idbicapital.com
+91-22-4069 1992

Khubaib Abdullah
Khubaib.abdullah@idbicapital.com

+91-22-4069 1323
July 7, 2026
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Exhibit: Quarterly Financial Estimates

Company

Rolex Rings

Harsha Engineering
International

Cummins India

Kirloskar Qil Engines

Voltamp
Transformers

Revenue

EBITDA

EBITDA Margin (%)
Net Profit
Revenue

EBITDA

EBITDA Margin (%)
Net Profit

Revenue

EBITDA

EBITDA Margin (%)
Net Profit
Revenue

EBITDA

EBITDA Margin (%)
Net Profit
Revenue

EBITDA

EBITDA Margin (%)

Net Profit

Jun 26
2,942
617
21.0%
474
4,382
672
15.3
445

31,582
6,724
21.3%
6,352
15,391
2,066
13.4%
1,321
5,436
761

14.0%

651

Mar 26
3,057
562
18.4%
-1
4,739
734
15.5
472

30,112
6,422
21.3%
6,495
15,347
1,928
12.6%
1,111
6,172
814

13.2%

479

Jun 25
2,916
616
21.1%
492
3,653
554
15.2
379

29,068
6,235
21.4%
6,039
14,447
1,902
13.2%
1,228
4,236
726

17.1%

795

QoQ (%)
3.7
9.7

257 bps

-7.5
-8.4
-14.5 bps
-5.9

4.9
4.7

-4 bps
-2.2
0.3

7.1

86 bps
18.9
-11.9
-6.5

82 bps

35.9

YoY (%)
0.9

0.2

-15 bps
-3.6
20.0
21.3
17.1 bps
17.2

8.6

7.8

-16 bps
5.2

6.5

8.6

25 bps
7.6
28.3
4.8

-315 bps

-18.2

(Rs mn)

Comments

We expect revenue to decline by 4% QoQ owing to softness in exports
and logistical disruptions led by the Middle East Crisis. We expect
margins to come in at 21% and EBITDA growth of 10% on a QoQ basis.
Demand outlook for both business segments would be a key
monitorable.

We expect revenue to grow by 20% YoY owing to pick up in
domestic and overseas business. We expect margins to come in at
15% and EBITDA growth of 21% on a YoY basis. Key things to
watch out would be the demand outlook for the domestic market
and profitability of the overseas subsidiaries.

We expect revenue to rise by 9% YoY owing to the sustained
domestic demand momentum. We expect margins to come in at
21% and EBITDA growth of 8% on a YoY basis. Demand outlook
for the domestic sub segments and exports market would be key.
Management commentary on which infrastructure verticals are
driving demand would be key

We expect revenue to grow by 7% YoY owing to improvement in
volumes in the low and mid KVA ranges. We expect margins to
come in at 13% and EBITDA growth of 9% on a YoY basis.
Demand outlook for the domestic sub segments and exports
market would be key.

Management commentary on

performance of HHP segment would be critical.

We expect revenue to decline by 12% QoQ owing to seasonality
in Q1FY27. We expect margins to come in at 14% and EBITDA de-
growth of 7% on a QoQ basis owing to higher input prices owing
to the war. PAT de-growth is expected at 18% YoY owing to
capacity constraints and higher input prices.
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Company

Mar 26

Comments

Ador Welding

Hitachi Energy

GE Vernova
T&D India

Source: IDBI Capital Research

Revenue

EBITDA

EBITDA Margin (%)

Net Profit

Revenue

EBITDA

EBITDA Margin (%)

Net Profit

Revenue

EBITDA

EBITDA Margin (%)

Net Profit

2,742

343

12.5%

251

28,161

4,429

15.7%

3,458

19,424

4,856

25.0%

3,698

3,190

384

12.0%

342

27,541

4,163

15.1%

3,305

16,371

4,449

27.2%

3,518

Jun 25
2,518 -14.0
(44) -10.7
-1.7% 46 bps
(39) -26.8
14,789 2.3
1,549 6.4
10.5% 61 bps
1,316 4.6
13,301 18.7
3,876 9.1
29.1% -218 bps
2,912 5.1

8.9

-879.0

1425 bps

-734.5

90.4

185.9

525 bps

162.8

46.0

25.3

-414 bps

27.0

= We expect revenue to grow by 9% YoY owing to revival in
demand for welding consumables. However exports which
constitutes ~14% of annual revenues is set to be impacted on
account of the Middle East Crisis. We expect margins to come in
at 12.5% and EBITDA decline of 11% on a QoQ basis. PAT decline
is expected at 27% QoQ majorly owing to seasonality. Demand
outlook for welding consumables and its trajectory would be of
paramount importance

m  We expect revenue to grow by 90% YoY owing to sustained

demand momentum in base business, exports and HVDC execution.
We expect margins to come in at 16% and EBITDA growth of 186
% on a YoY basis. Key things to watch out would be the demand
outlook for the three revenue drivers of base business, exports
and HVDC. Management commentary regarding the threat of
Chinese entrants into key categories like GIS, transformers etc also
would be key.

= We expect revenue to grow by 46% YoY owing to sustained

demand momentum in base business and exports. We expect
margins to come in at 25% and EBITDA growth of 25 % on a YoY
basis. Key things to watch out would be the demand outlook for
the three revenue drivers of base business, exports and HVDC.
Management commentary regarding the threat of Chinese entrants
into key categories like GIS, transformers etc also would be key.
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IT Services

Al is redefining IT services; execution will determine the winners

India IT Sector: Valuation and Rating

Summary Companies

FY27E FY28E
The Indian IT services industry is entering FY2027 with a mixed outlook. While TCS BUY 2,093 3137  50% 7,465 12 11
interest in artificial intelligence (Al) remains very strong, the overall demand Infosys HOLD 1,047 1355  29% 4210 14 13

environment is still uncertain. Many companies are making large acquisitions to
. . ) HCLTech. HOLD 1,140 1,614  42% 3,081 14 13

strengthen their Al capabilities, add new customers, expand into new regions, or

H 0,

build expertise in fast-growing technologies. This shows that companies are Wipro HOLD 176 221 25% 1,830 11 1
preparing for the next phase of growth even though current business conditions TechM BUY 1,410 1,697 20% 1,372 19 17
remain challenging. Growth in the near term is likely to stay soft. Clients continue LTM HOLD 3,757 4,762  27% 1,110 18 16
to spend cautiously, especially on discretionary projects, and decision-making has CyientLtd HOLD 890 1,015  14% 98 14 12
become slower. BFS remain the strongest sector, while demand in telecom and Zensar Tech. HOLD 516 569 10% 110 15 13
parts of manufacturing continues to be weak. Al-related work is helping offset some Birlasoft BUY 283 430 5294 78 13 11

of the slowdown, but it has not yet created enough new spending to compensate
N - yet '8 pending P Newgen  HOLD 483 565  17% 68 19 16

the weakness in traditional services. Companies are increasing demand for
. . . . . . .. Coforge HOLD 1,464 1,600 9% 636 28 23

employees with Al, data, consulting, and solution design skills, while hiring for
routine software development and testing roles is slowing. This reflects a gradual Sonata Soft. HOLD 278 332 20% 77 15 12
shift in technology services and how to be treated in the future. LTTS HOLD 3,208 3,765  17% 335 23 20
BLS Int. BUY 254 330 30% 103 13 12

Pricing pressure is increasing as customers expect service providers to pass on
productivity gains from Al. Although Al can improve efficiency, much of today's
spending is being redirected from existing technology budgets rather than
representing entirely new investments. As a result, companies will need to balance
investments in Al, acquisitions and workforce transformation. Overall, the industry
remains in transition. Companies with strong execution, disciplined capital
allocation, deep client relationships, and the ability to adapt quickly to the Al-
driven technology landscape are expected to outperform over the medium term.
Within our universe, among the large caps, we expect Infosys to grow by 1.8% QoQ
followed by Tech Mahindra by 0.8% QoQ. Among the mid-caps, we expect Coforge

Source: IDBI Capital, Company

. Saptarshi Mukherjee Darshan Bhutra
[v) 0, 0,
to grom{ by 20% QoQ followed by LTTS and Zensar growing by 1.7% and 1.0% QoQ saptarshi.mukherjee@idbicapital.com darshan.bhutra@idbicapital.com
respectively. +91-22-2217 1859 +91-22-4069 1790

July 7, 2026
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Exhibit: Estimates (Rs mn)
Company Mar-26 Jun-25 QoQ (%) YoY (%) Comments
Revenue (US$ mn) 7580 7621 7421 0.5 21 ®"We forecast QoQ revenue to lower by 0.5%QoQ due to macro
headwinds/passthrough in mega deals which will partially offset the Al-led services
Revenue (Rs mn) 7,17,189 7,06,980 6,34,370 1.4 13.1 momentum.
EBIT (Rs mn) 170691 1.78.700 1.55.140 45 10.0 ™ We expect EBIT margin to contract by 148 bps QoQ mainly due to wage hike
TCS partially compensated by currency & operational efficiencies.
. 0, [0) 0, - -
EBIT margin (%) AR AR ZEAREE A G 66 bps m Would watch for: 1) GCC's impact leading to both increasing competition and
Net profit (Rs mn) 133397 137840 1.27.600 3.2 4.5 2 growth lever; 2) Investments for inorganic acquisitions; 3) Deal pipeline
conversion trend; 4) Demand outlook across key verticals, especially BFSI and
EPS (Rs) 36.68 37.90 35.27 -3.2% 4.0% Consumer; and 5) Margin outlook, currency movement and cost optimization.
Revenue (US$ mn) 5129 5 040 4941 1.8 38 "We forecast revenue to increase by 1.8% QoQ, backed by inorganic
contributions. US BFSI remains resilient but Al-led deflation to continue to
Revenue (Rs mn) 4,85,285 4,64,020 4,22,790 4.6 14.8 impact the topline.
e EBIT (Rs mn) 1,02,881 97,430 88,030 5.6 16.9 w We expect EBIT margin to expand by 20 bps due to rupee depreciation.
nfosys
EBIT margin (%) 21.20%  21.00%  20.82% 20 bps 38bps o, would watch for: 1) Commentary on macro headwinds and Al impacts;
Net profit (Rs mn) 78 616 85 010 69210 75 13.6 2) Traction in BFSI and strategic deals; 3) margin outlook; 4) Outlook on
' ' ' conversion of pipeline; and 5) Commentary on pricing pressure.
EPS (Rs) 19.43 21.01 16.70 -7.5% 16.3%
Revenue (US$ mn) 2 614 2 650 2587 1.4 1.0 ™ We forecast revenue to contract by 1.4% due to delay in ramp ups and drag in
large client and Weak US BFSI. Delay in acquisition of Alpha Net causes decline in
Revenue (Rs mn) 2,47,326  2,42,363 2,21,346 2.0 11.7 revenue growth.
EBIT (Rs mn) 42 045 41638 35542 1.0 18.3 ™ We expect EBIT margin to remain flattish with around 18 bps decline due to
Wipro rupee depreciation.
0 0, () 0, o
EBIT margin (%) e BIHE Ha ey e e 94 bps = Would watch for: 1) Commentary on Al-led productivity; 2) outlook on BFSI
Net profit (Rs mn) 35368 35018 33.304 1.0 6.2 and large accounts; 3) Pricing pressure on deal renewals; 4) GCC growth
strategy; and 5) deal conversion.
EPS (Rs) 3.3 33 3.2 1.0% 4.6%
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Company

HCLT

TechM

LTM

Revenue (USS mn)
Revenue (Rs mn)
EBIT (Rs mn)

EBIT margin (%)
Net profit (Rs mn)
EPS (Rs)

Revenue (USS mn)
Revenue (Rs mn)
EBIT (Rs mn)

EBIT margin (%)
Net profit (Rs mn)
EPS (Rs)

Revenue (USS mn)
Revenue (Rs mn)
EBIT (Rs mn)

EBIT margin (%)
Net profit (Rs mn)

EPS (Rs)

Jun-26

3,656
3,45,916
58,114
16.80%
45,661
16.9
1,638
1,54,981
22,007
14.20%
14,258
16.1
1,227
1,16,094
17,878
15.40%
14,163

50.0

Mar-26

3,682
3,39,810
56,200
16.54%
44,880
16.6
1,625
1,50,761
20,842
13.82%
13,538
15.3
1,222
1,12,917
17,094
15.14%
13,301

47.0

Jun-25

3,545
3,03,490
49,420
16.28%
38,430
14.2
1,564
1,33,512
14,771
11.06%
11,406
12.9
1,153
98,406
14,065
14.29%
12,541

42.4

QoQ (%)
-0.7

1.8
3.4

26 bps
1.7
1.7%
0.8
2.8
5.6
5.3%
5.3
5.3%
0.4
2.8
4.6

26 bps
6.5

6.5%

YoY (%)

3.1
14.0
17.6

52 bps
18.8
18.9%

4.7
16.1
49.0

24.9%
25.0
24.9%

6.4
18.0
27.1

111 bps
12.9

18.0%

Comments

m We forecast revenue to decrease by 0.7%QoQ due to seasonality in services
business and client specific issues in Telecom/Manufacturing.

= We expect EBIT margin to stay flattish with minor increase by 26 bps due to
project efficiency and favorable currency.

= Would watch for: 1)Commentary on Al native services and any revision to
FY27 growth guidance; 2) outlook on pricing pressure in core businesses;
3) Execution of Al-led deals; and 4) Commentary on vendor consolidation and
cost take out deal wins.

m We forecast moderate revenue growth of 0.8% QoQ in USD terms because of
recovery of BFSI sector and other deal ramp-ups.

mWe expect EBIT margin to expand by 38 bps QoQ driven by cost efficiencies
program and rupee depreciation post adjustment in labour code provision in
India.

in the
Communications vertical; 3) Deal wins in BFSI and Manufacturing; 4) Progress in

= Would watch for: 1) Revenue growth outlook; 2) Revival
Al-led offerings and deal conversion into revenue; 5) ability to defend margins

and 6) outlook on new launches of LLM models.

m We forecast moderate revenue growth in USD terms of 0.4% QoQ. We expect
traction in BFSI and Technology verticals whereas manufacturing to drag in Q1.

= We expect EBIT margin to expand by 26 bps .The wage hike is partially offset
by rupee depreciation and operating leverage.

= Would watch for: 1) Progress on Al-led transformation programs and

monetization of BlueVerse platform offerings; 2) Margin recovery;

3) Sustainability of growth in the BFSI vertical and recovery in Technology
segment; and 4) Strategic priorities and investments under new CEO.
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Company

CYIENT

Zensar

Birlasoft

Revenue (USS mn)
Revenue (Rs mn)
EBIT (Rs mn)

EBIT margin (%)
Net profit (Rs mn)
EPS (Rs)

Revenue (USS mn)
Revenue (Rs mn)
EBIT (Rs mn)

EBIT margin (%)
Net profit (Rs mn)
EPS (Rs)

Revenue (USS mn)
Revenue (Rs mn)
EBIT (Rs mn)

EBIT margin (%)
Net profit (Rs mn)

EPS (Rs)

Jun-26

162
15,328
1,916
12.50%
1,533
13.88
160
15,139
1,892
12.5%
1,665
7.3
144
13,638
2,155
15.8%
1,622

5.8

Mar-26

164
14,996
1,854
12.36%
1,382
12.52
158
14,504
2,129
14.7%
2,106
9.3
145
13,486
2,298
17.0%
1,758

6.3

Jun-25

163
13,925
1,672
12.01%
1,632
13.95
162
13,850
1,875
13.5%
1,820
8.0
151
12,849
1,380
10.7%
1,064

3.8

QoQ (%)
L,

2.2

3.3

14 bps
10.9
10.9%
1.0

4.4
-11.1
-218 bps
-20.9

-20.9%

-124 bps
-7.7

-7.7%

YoY (%)

-0.6
10.1
14.6

49 bps

6.1
56.1
506 bps
52.4

51.8%

Comments

m We expect revenue to decrease by 1.2% in USD terms as Energy and Mining is
likely to offset the growth. Transportation & mobility is expected to drive the
momentum.

= We expect margin to expand by 14 bps due to operational efficiencies.

= Would watch for: 1)
2) Commentary on large customer about the delays; 3) Outlook on EBIT margin;

sustaining broad-based growth across DET;

and 4) Performance, order book growth, deal trend and recent acquisitions.

m We expect 1% revenue growth in USD terms QoQ as we expect solid traction in
BFSI vertical. Telecom, Retail, TMT and Healthcare likely to stay soft.

m We expect strong contraction in margin by 218 bps due slower growth in top
line.

m Would watch for: 1) Outlook on TMT and Healthcare vertical stabilization;
2) Growth in order book; 3) Execution of Large deals; 4) Recovery in
discretionary spending across key geographies, particularly North America; and

5) Outlook on EBIT margin.

m We expect revenue to de-grow by 0.8% QoQ in dollar terms due to continued
pressure in manufacturing and auto segments.

m EBIT margin to contract by 124 bps due to significant lateral hiring.

mWould watch for: 1) Execution of large ERP modernization and cloud
transformation deals; 2) Transformational deal wins; 3) Outlook on EBIT margin;
and 4) Monetization in Gen Al offerings.
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Company

Newgen

Coforge

Sonata
Software

Revenue (Rs mn)
EBIT (Rs mn)

EBIT margin (%)
Net profit (Rs mn)
EPS (Rs)

Revenue (USS mn)
Revenue (Rs mn)
EBIT (Rs mn)

EBIT margin (%)
Net profit (Rs mn)

EPS (Rs)

Revenue (Rs mn)

EBIT (Rs mn)

EBIT margin (%)

Adjusted
Net profit (Rs mn)

EPS (Rs)

Jun-26

3,591

402

11.20%

539

3.9

587

55,540

8,609

15.5%

5,332

15.8

25,759

1,803

7.0%

1,468

53

Mar-26

4,527

1,428

31.54%

1063

7.6

489

44,504

7,368

16.6%

6,123

18.2

25,362

1,833

7.2%

1,305

4.7

Jun-25

3,207

359

11.19%

497

3.6

442

36,886

4,858

13.2%

2,472

7.4

29,652

1,336

4.5%

1,093

3.9

QoQ (%)

-20.7
-71.8
-2034 bps
-49.3
-49.3%
20.0

24.8

16.8

-106 bps
-12.9

-12.9%

1.6

-1.6

-23 bps

12.5

12.5%

YoY (%)

12.0
12.0

1 bps
8.4
7.7%
32.8
50.6
77.2
233 bps
115.7

114.2%

-13.1

35.0

249 bps

34.3

35.6%

Comments

m We forecast revenue to grow by 12% YoY.

= EBIT margin to remain flattish on YoY basis due to lower licensing fees.

m Would watch for: 1) Growth in SaaS and cloud-based platform revenues; 2)
Management guidance on margins; 3) outlook on the penetration in
international markets; 4) Sustainability of margins amid higher investments in
sales, product development and global expansion; and 5) Growth in license

revenue and order book.

mWe forecast revenue to grow by 20% in USD terms marginally QoQ as it
includes two months' revenue from Encora post acquisition.

m We expect EBIT margin to contract by 106 bps due to forex losses and drag due
to Encora.

= Would watch for: 1) Revenue & margin trajectory 2) outlook on BFSI vertical;
3) Outlook on top clients ; 4) Ramp-up of large deal wins and pace of revenue
conversion into growth; and 5) Sustainability of strong order intake and
executable order book growth.

m We forecast International IT Services revenue to remain flattish QoQ due to
rampdown of the largest client.

m We forecast EBIT margin to contract by 23 bps QoQ.

= Would watch for: 1) Sustainability of TMT and RMD segment; 2) Recovery of
the largest client; 3) Outlook on margins; and 4) Commentary on dealwins and
deal pipeline.
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Company Jun-26 Mar-26 Jun-25 QoQ (%) YoY (%) Comments
LT Revenue (USS mn) 311 306 335 1.7 7.2 -V\-/(.e fore-cast 1.7 %- -revenue incfr.ease in USD te.rm on QoQ bas_is due to
resiliency in sustainability and mobility segments which would be partially offset
lechno'ogv Revenue (Rs mn) 29,426 28579 28,660 3.0 2.7 by Hi-tech vertical.
ervices
= We expect moderate EBIT margin growth by 28 bps due to business
EBIT (Rs mn) 4,561 4,349 3,813 4.9 19.6 . e
seasonality and rupee depreciation .
; 15.50% 15.22%  13.30% 28 bps 220 bps
EBIT margin (%) = Would watch for: 1) Recovery in the hi-tech segment; 2) Revenue & margin
Net profit (Rs mn) 3,531 3,206 3,157 10.1 11.8 trajectory; and 3) Outlook on traction in mobility and sustainability segment.
EPS (Rs) 33.2 30.1 29.9 10.1% 10.9%
Revenue (Rs mn) 8430 8146 4927 35 71.1 ™We forecast revenue to increase by 3.5% QoQ due to conversion of old deal
ramp-ups and business seasonality.
EBITDA (Rs mn
( ) 2,276 2,039 1,332 11.6 70.9 e forecast EBITDA margin to remain flattish on YoY basis.
BLS EBITDA margin (%) 27.0% 25.0% 27.0% 197 bps -3 bps ™ Would watch for: 1)Ramp-up of newly won visa and consular outsourcing
International contracts across key geographies; 2) Outlook on growth in digital service
Net profit (Rs mn) 1,939 1,869 1,129 3.7 71.7 margins; and 3) Renewal of existing government contracts and success rate in
winning new global tenders.
EPS (Rs) 4.5 4.3 2.8 3.7% 61.8%

Source: IDBI Capital Research; Note: data for EBIT Margin YOY and QOQ is in bps.
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Exhibit: Cross-currency trend

Currency Details Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27
USD/INR Average 8323 8443 8661 8558 8730  89.15 9143  94.69
QoQ (0.22) 1.44 2.58  (1.18) 2.00 2.12 2.56 3.57
Closing 83.80 8545 8545 8558  83.84  89.94  93.41 9.6
QoQ 0.44 1.96  (0.00) 0.15 3.82 1.23 3.85 3.45
GBP/USD Average 1.26 1.28 1.26 1.34 1.35 1.33 1.35 1.34
QoQ (0.17) 1.73  (1.70) 6.00 0.96  (1.33) 1.33  (0.46)
Closing 1.33 1.26 1.29 1.37 1.34 1.35 1.32 1.34
QoQ 4.74  (5.40) 2.67 6.30  (2.08) 0.22  (1.84)  (0.46)
EUR/USD Average 1.08 1.07 1.05 1.17 1.17 1.16 1.17 1.16
QoQ 0.28  (1.19)  (1.35)  11.20  (0.17)  (0.39) 0.56  (0.69)
Closing 1.11 1.04 1.08 1.18 1.17 1.17 1.16 1.16
QoQ 332  (6.05) 3.72 8.98  (0.45) 010  (1.64)  (0.73)
AUD/USD Average 0.65 0.65 0.63 0.64 0.65 0.66 0.70 0.71
QoQ (1.34) 042  (3.83) 2.12 2.06 0.38 5.86 2.09
Closing 0.69 0.62 0.62 0.66 0.66 0.67 0.69 0.71
QoQ 354  (9.61) 0.16 5.35 0.49 0.91 3.40 2.13

Source: Bloomberg
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Exhibit: Stock price performance

Change (%)

SENSEX 0.037 0.053 -0.102 -0.080
TCS -0.134 -0.174 -0.388 -0.420
INFO -0.179 -0.226 -0.398 -0.386
WPRO -0.176 -0.111 -0.368 -0.357
HCLT -0.133 -0.235 -0.368 -0.397
TECHM -0.119 -0.032 -0.156 -0.186
LTM -0.155 -0.137 -0.416 -0.332
CYL -0.050 0.104 -0.221 -0.335
ZENT -0.135 -0.204 -0.388 -0.490
BSOFT -0.149 -0.202 -0.355 -0.364
NEWGEN 0.070 0.094 -0.438 -0.588
COFORGE -0.046 0.208 -0.155 -0.275
SONATA SOFTWARE -0.006 0.199 -0.275 -0.354
LTTS -0.100 -0.083 -0.308 -0.300

Source: Bloomberg
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Valuation and Rating

Metals & Mining

Elevated Steel Prices to Drive Margin Improvement

Mkt Cap CMP TP Upside EV/EBITDA(X)
Companies —— Rating

(Rs bn) (Rs) (Rs) (%) FY27E FY28E
Jindal Steel 1,080 HOLD 1,0591,303 23.1 8.8 6.6
Tata Steel 2,383 HOLD 191 229 20.0 7.8 7.0
During Q1FY27, domestic steel prices increased by Rs4,558/tonne, driven by price JSW Steel 3,040 HOLD 1,2431,242 -0.1 10.8 9.0

hikes amid strong finished steel consumption from downstream industries. Steel SAIL 699 SELL 169 158 -6.6 6.0 6.8

Summary

companies are likely to witness increase in EBITDA per tonne on a QoQ basis, Source: IDBI Capital Research
supported by higher steel realizations, though partly offset by rising input costs.

Average coking coal prices decreased by 2% QoQ to $187/tonne in Q1FY27, while

average domestic iron ore prices decreased by 8% QoQ to an average of Rs

7,336/tonne, closing the quarter at Rs 6,800/tonne. Indian HRC prices surged by 8%

QoQ to an average of Rs 58,604/tonne, closing the quarter at Rs 58,200/tonne. In

comparison, Chinese HRC prices increased by 9% QoQ to an average of $513/tonne,

reaching $515/tonne by quarter end, driven by domestic coking coal supply

disruption. During the post-results calls for Q1FY27, key focus will be on volume

guidance for FY27, capex and updates on project expansions.

Key Highlights

= Indian steel exports decreased by 19% MoM in Apr'26, however May’'26
witnessed a decent recovery of exports by 9% MoM. Overall India remained a net
importer of finished steel in the trailing three months.

= In QIFY27, we expect EBITDA/tonne across all the steel companies under our
coverage to expand sequentially, driven by realization led gains. However, we
expect volumes to decline sequentially owing to the seasonality and reports of
liquidity crunch in the distribution channels.

= Overall, we expect profitability of steel companies to remain mixed bag in Q1FY27.
Furthermore, elevated valuations limit the upside potential. Hence, we maintain a

Neutral stance on the sector. Ajit Sahu Mohd Sheikh Sahil

ajit.sahu@idbicapital.com sahil.sheikh@idbicapital.com
+91-22-4069 1849 +91-22-4069 1854

July 7, 2026
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Exhibit: Estimates

Company Jun 26
Revenue 4,38,104
EBITDA 86,392
Net profit 28,354
JSW Steel
EBITDA margin (%) 19.7%
EBITDA/t 13,387
EPS 11.6
Revenue 1,36,291
EBITDA 25,575
Net profit 9,934
JSPL
EBITDA margin (%) 18.8
EBITDA/t 12,179
EPS 9.8
Revenue 2,96,124
EBITDA 43,182
Net profit 17,803
SAIL
EBITDA margin (%) 14.6
EBITDA/t 8,953
EPS (Rs) 43
Revenue 5,67,784
EBITDA 91,413
Net profit 21,252
Tata Steel
EBITDA margin (%) 16.1
EBITDA/t 12,441
EPS (Rs) 1.7

Source: IDBI Capital Research; Note: data for EBITDA Margin YOY and QOQ is in bps.

Mar 26
5,11,800
86,340
1,63,700
16.9%
10,833
(6.2)
1,62,179
29,391
2,279
18.1
11,218
2.2
3,08,135
44,060
16,795
14.3
8,279
4.9
6,32,701
98,287
29,257
15.5
11,271
2.6

Jun 25
4,31,470
75,760
21,840
17.6%
11,324
8.9
1,22,945
30,056
14,940
24.4
15,819
14.7
2,59,215
27,645
6,855
10.7
6,076
1.7
5,31,781
74,275
20,777
14.0
10,432
1.8

QoQ (%)
(14.4)
0.1
(82.7)
285bps
23.6
NA
(16.0)
(13.0)
335.9
64bps
8.6
335.9
(3.9)
(2.0)
6.0
28bps
8.1
(11.4)
-10.3
-7.0
-27.4
57bps
10.4
-34.9

YoY (%)

(Rs mn)

Comments

1.5 = We forecast JSW’s sales to decrease by 14% QoQ due to

14.0
29.8
216bps
18.2
29.8
10.9
(14.9)
(33.5)
-568bps
(23.0)
(33.5)
14.2
56.2
159.7
392bps
47.4
159.7
6.8
23.1
2.3
213bps
19.3
-3.8

weak volume growth. EBITDA/t is likely to jump by 24% QoQ
due to increase in steel prices.

Would watch for: 1) Performance of USA & Italy business;
2) Capex run-rate and update on capacity expansion.
3) Details on recently announced Andhra Pradesh steel plant.

We anticipate JSPL’s sales to decrease by 16% QoQ, led by
weak volume growth. EBITDA/t to jump by 9% QoQ due to
increase in steel prices.

Would watch for: 1) Update on commissioning of new
capacities. 2) VASP contribution and Flat/Long product split.

We expect SAIL’s revenue to decrease by 4% QoQ due to
weak volume growth. EBITDA/t is expected to increase by 8%
QoQ due to rise steel prices.

Would watch for:
2) Update on debt reduction. 3) Contribution of low margin

1) Update on capacity expansion.

semi-finished products and RINL.

Tata Steel’s topline is expected to decrease by 10% QoQ
mainly due to weak sales volume in India. EBITDA/t to
increase by 10% QoQ led byimprovement in realisations in
India.

Would watch for: 1) Update on EAF project at UK’s Talbot.
2) Profitability and cash flow from European operations. 3)
Update on capacity expansion progress.
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Valuation and Rating

Mid-Caps

. CMP TP  Upside P/E (x)

Companies
Earnings recovery in selective pockets (Rs) (%) FY27E  FY28E
Adani Energy Solutions 1,987 HOLD 1,622 1,448 -10.7 50.8 415
Summa ry Apeejay Surrendra Park Hotels Ltd 26 BUY 123 154 248 228 18.4
APL Apollo Tubes 501 BUY 1,804 2,270 258 336 28.6
We expect earnings recovery in selective pockets in Q1FY27 aided by demand revival Astral Ltd 373 HOLD 1,387 1,714 235 534 445
and price hike taken in Q4FY26, while remaining stocks may continue to witness  BataindiaLtd 89 BUY 689 774 123 393 356
pressure on earnings. Building material products segment witnessed healthy Q4FY26 on Brigade Hotel Ventures Ltd 24 BUY 64 86 335 347 29.5
both top line as well as on margins front and we expect the trend to continue in C@strol Limited® 182 HOLD 184 204 108 175 15.3
- . . CCL Product (India) Ltd 160 HOLD 1,199 1,139 -50 32.9 26.3
Q1FY27. Hotel stocks will report descent improvement on operating parameters on Century Plyboards 3 HOD 779 75 05 4L0 322
YoY, while on QoQ earnings will be laggard due to seasonality. Wood panel stocks, led Cera Sanitaryware Ltd 85 BUY 6581 6673 14 346 9.6
by MDF, is expected to deliver strong volume and value growth supported by robust Chalet hotels Itd 181 BUY 828 937 132 295 278
domestic demand and price hikes implemented during the quarter. We remain  ppey plastiks Ltd. 29 BUY 280 320 144 113 8.7
cautiously optimistic on Q1FY27 earnings and look forward to the management Finolex Industries Ltd 108 HOLD 174 207 192 199 16.7
guidance on business outlook for FY27E/FY28E. We remain positive on good, quality Greenpanel Industries Ltd 23 HOLD 189 204 80 317 18.5
midcap names across the board for mid-long term horizon and further price correction Greenply Industries Ltd 40 BUY 318 316 -05 287 21.1
can be considered as a buying opportunity. Indian Hotels Company 1,051 BUY 739 869 17.6 415 36.2
L Jindal Steel Ltd 1,080 HOLD 1,059 1,303 23.1 16.1 11.7
Highlights JK Paper Ltd 64 BUY 351 463 320 118 6.9
® APL Apollo reported weak sales volume at 744,822MT (-6%/-19%) YoY/QoQ in  JSW Steel Ltd 3,040 HOLD 1,243 1242 -0.1 311 23.6
Q1FY27, dragged down by weak demand amid elevated steel prices. However,  Kajaria Ceramics Ltd 194 BUY 1215 1370 12.7 33.0 31.0
EBITDA/t is expected expand sequentially to Rs5,500/t. We will monitor volume - -émonTree Hotels Ltd 9 BUY 120 165 372 305 24.3
guidance during its post-results call. Molt-Tek Packaging 23 BUY 681 728 6.9 265 21.5
Nilkamal Ltd 19 BUY 1,300 1,692 302 97 7.7
= We expect higher single digit to health double-digit net sales growth on YoY for Phillips Carbon Black Ltd 127 HOLD 323 279 -13.5 38.0 23.1
building material products companies. Cost optimization may drive marginal Prince Pipes and Fittings Ltd 30 BUY 272 312 146 216 15.7
improvement in operating margin, however, higher depreciation due to recent  RelaxoFootwears Ltd 100 HOLD 401 38 3.7 509 415
capacity addition may weigh on net profitability. We will be watchful of the Safariindustries 80 BUY 16244 2000 23.1 395 325
management’s commentary for FY27E/FY28E on demand revival, particularly in retail Steel Authority India Ltd 699  SELL 1692 158 66 113 12.0
. . ! Supreme Industries 411  BUY 3,234 4,253 315 371 30.4
side of the business. Surya Roshni Ltd 57 HOLD 2633 221 -161 147 12.1
= Being a seasonally weak quarter, we anticipate subdued QoQ performance for  Tata Steel Ltd 2383 HOLD 190.85 229 200 144 12.8
hotel players. However, on YoY healthy RevPAR growth to drive net sales VIPIndustries 43 SELL 302.05 275 90 845 33.0

|mprovement, while cost escalation may keep operatlng margin under pressure. Source: IDBI Capital, Company. Note: *- Company reports in Jan-Dec CY, CY26-CY27 mentioned.

We will be watchful of management commentary on RevPAR growth, new Archana Gude Ajit Sahu
. dditi d . id for FY27E/EY28E archana.gude@idbicapital.com ajit.sahu@idbicapital.com
inventory adaition and margin guidance tor /FY28E. +91-22- 4069 1938 +91-22-4069 1849

July 7,2026
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Exhibit: Estimates

Company

Adani Energy
Solutions

Apeejay
Surrendra
Park Hotels

APL Apollo
Tubes

Astral

Revenue

EBITDA

EBITDA margin (%)
Net Profit

EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)

EPS (Rs)

Jun 26
79,086
25,271

32.0%
7,379
8
1,690
493
167
29.2
0.8
52,935
4,097
2,705
7.7%
9.7
15,654
2,583
1,274
16.5
4.7

Mar 26
74,433
22,273

29.9%
6,691
6
1,837
530
135
28.8
0.6
62,692
5,110
3,544
8.2%
12.8
20,885
3,829
2,191
18.3

8.1

Jun25 QoQ (%)

68,193 6.3%
18,107 13.5%
26.6% 203 bps
5,409 10.3%
4 18.3%
1,543 (8.0)
454 (6.9)
142 24.2
29.4 35 bps
0.7 24.2
51,698 (15.6)
3,720 (19.8)
2,372 (23.7)
7.2%  -41 bps
8.5 (23.7)
13,612 (25.0)
1,849 (32.5)
792 (41.8)
13.6 -183 bps
2.9 (41.8)

YoY (%)
16.0% =
39.6%

540 bps
36.4%
74.4%

9.6 m
8.7
18.2
-23 bps
18.2

24 =
10.1
14.0
54 bps
14.0

150 =
39.7
60.9
292 bps

60.9

(Rs mn)
Comments

We expect revenue to increase by 16% YoY and EBITDA margins to expand
by 540bps YoY. Driven by low base effect as major transmission assets
were commissioned during the year. We also anticipate smart meter
rollout to be in-line with the management guidance.

Would watch out for: 1) Project commissioning timelines 2) Smart Meter
acquisition strategy. 3) Status update for parallel licensing 4) C&I segment
contribution 5) Overall capex for the quarter.

We expect 9.6% YoY increase in sales led by healthy RevPAR growth in
hotel segment and revenue contribution of Flurys.
Incremental cost to keep operating margin under pressure which we
expect to contract by 23bps YoY to 29.2%, while net profit to be higher by
18.2% over Q1FY26.

Would watch for: 1) Flurys expansion 2) Inventory addition and capex
guidance 3) Guidance on near-term margins.

incremental

APL Apollo posted sales volumes de-growth of 6% YoY. We expect 2% YoY
revenue growth with EBITDA margin expansion of 54bps YoY, owing to
higher NSR.

Would watch for: 1) Market share gain from Patra-pipes. 2) EBITDA per
ton. 3) Update on Dubai Operation 4) Update on capacity expansion work
and plans on entering new segments.

We expect 15% YoY increase in net sales aided by volume growth in pipes
and adhesive segment. EBITDA margin to be higher by 292bps YoY to 16.5%,
while net profitability to be higher by 60.9% over Q1FY26.

Would watch for: 1) FY27E and FY28E
2) Management outlook on adhesive segments, paints and sanitary ware

Demand outlook for

segment 3) Update on capacity addition/capex in near term.
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Company

Bata India

Brigade Hotels

Castrol

CCL Products
(India)

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)

EPS (Rs)

Jun 26
9,937
1,938

563
19.5
4.4
1,291
433
155
33.5
0.4

15,159
3,201
2,262

21.1%
2.3

10,448
1,797
1,004
17.2%

7.5

Mar 26
8,276
1,507

303
18.2
24
1,364
485
251
35.6
0.7
14,399
3,678
2,447
25.5%
2.5
10,506
1,850
1,003
17.6%

7.5

Jun25 QoQ (%)

9,419 20.1
1,988 28.5
568 86.1
21.1 129 bps
4.4 86.1
1,242 (5.3)
410 (10.9)
72 (38.1)
33.0 -208 bps
0.2 (38.1)
14,220 5.3
3,074 (13.0)
2,335 (7.6)
21.6% -443 bps
2.4 (7.6)
8,358 (0.5)
1,633 (2.8)
1,019 0.2
19.5%  -41 bps
7.6 0.2

YoY (%)
55 m

(2.5)

(0.8)
-161 bps ™

(0.8)
4.0 =

5.6
116.9 m

52 bps

116.9

4.1
(3.1) =
-50 bps
(3.1)
250 =
10.1
(1.4) m
-233 bps

(1.4)

Comments

We expect healthy 5.5% YoY increase in sales led by marginal volume
growth in Q1FY276. We anticipate EBITDA margin to be lower by 161bps
YoY to 19.5%, while PAT to be lower by 0.8% over Q1FY26 due to higher
depreciation and interest cost.

Would watch for: 1) Business growth outlook for FY27E and FY28E,
2) Commentary on new initiatives, products launches and stores opening.

We expect 4% YoY net sales growth in Q1FY27 driven by improved RevPAR
in the quarter. Cost optimization will lead to 52bps YoY expansion in
EBITDA margin at 33.5%, while PAT to be higher by 116.9% over Q1FY26.

Would watch for: 1) Execution of inventory addition plans, 2) ADR growth
in the markets where Brigade has strong presence

We expect Castrol’s top-line to grow by 5% YoY mainly led by volume
growth. However, we expect EBITDA margins to contract by 443bps due to
higher base oil prices.

Would watch for: 1) Details on price hikes/cuts taken during the quarter.
2) Contribution of new products and auto-care segment. 3) Update on
retail outlet expansion. 4) Ad & Promotion spend for the quarter.

We expect CCL’s topline to increase by 25% YoY aided by strong volume
growth. Further, EBITDA margin is expected to contract 11bps YoY remain
flattish during the quarter.

Would watch for: 1) Updates on debt repayment. 2) Outlook on global
coffee crop harvest. 3) Contribution of B2C coffee segment. 4) Update on
global operations. 5) Capex plans.
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Company

Century
Plyboards

Cera
Sanitaryware

Chalet Hotels

Ddev Plastiks
Industries

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)

EPS (Rs)

Jun 26
14,263
1,697
719
11.9%
3.2
4,644
657
499
14.2

38.7
5,394
2,330
1,085

43.2

5.3
8,193
762
521
9.3

5.0

Mar 26
14,922
1,774
781
11.9%
3.5
6,438
979

667
15.2

51.7

5,582

2,658

1,630

47.6

7.9
7,657
743
545
9.7

53

Jun25 QoQ (%)

11,694 (4.4)
1,282 (4.3)
519 (8.0)
11.0% 1 bps
2.3 (8.0)
4,222 (27.9)
551 (32.9)
471 (25.1)
13.0 -106 bps
36.5 (25.1)
8,946 (3.4)
3,573 (12.3)
2,031 (33.4)

YoY (%)

Comments

22.0 m We expect Century Plyboards top-line to increase by 22% YoY led by MDF

32.4
38.6

94 bps
38.6
10.0
19.3

6.1

110 bps

6.1

(39.7)
(34.8)

(46.6)

39.9 -441.5 bps 326.1 bps

9.9 (33.4)
7,692 7.0
729 2.6
522 (4.3)
9.5 -40bps
5.0 (4.3)

(46.6)
6.5

4.5
(0.0)
-18 bps

(0.0)

and Particleboard segment. We expect EBITDA margins to expand by
94bps YoY driven by MDF and laminates segment.

Would watch for: 1) Update on laminates segment turnaround. 2) Update
on capacity expansion and utilization levels. 3) Price hikes taken during
the quarter. 4) Raw material outlook. 5) Change in debt during the
quarter.

We expect healthy 10% YoY growth in net sales driven by pick up in sales
volume and improved NSR over Q1FY26. Cost optimization measures and
positive operating leverage to drive EBITDA margin expansion by 110bps
YoY to 14.2%, while net profit to be higher by 6.1% over Q1FY26.

Would watch for: 1) Industry outlook FY27E and FY28E. 2) New products
launches across the segments and update on capacity addition.

We anticipate 3.4% QoQ decline in net sales marred by seasonality in
Q1FY27. Cost escalation to dent EBITDA margin by 441.5bps QoQ to
43.2%, while net profit to be down by 33.4% over Q4FY26.

Would watch for: 1) RevPAR guidance for FY27E and FY28E 2) Update on
new hotels and commercial space expansion.

We expect healthy 6.5% YoY growth in net sales driven by higher volume.
Higher raw material cost to dent operating margin by 18bps YoY to 9.3%,
while net profitability to be flattish at Rs521mn in Q1FY27.

Would watch for: 1) Demand growth outlook across key sectors 2) Update
on capacity addition.
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Company

Finolex
Industries

Greenpanel
Industries

Greenply
Industries

Indian Hotels Co.

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)

EPS (Rs)

Jun 26
11,475
1,606
1,318
14.0
21
3,227
258
(22)
8.0%
(0.2)
6,849
658
225
9.6%
1.8
22,962
6,452
3,613
28.1

2.5

Mar 26

13,139 10,432
3,320 936
2,447 934

25.3
4.0 1.5
3,989 3,282
300 (158)
14 (346)
7.5% -4.8%
0.1 (2.8)
7,762 6,008
932 616
462 240
12.0% 10.3%
25 23
27,653 20,411
9,727 5,760
6,252 3,194
35.2 28.2
4.4 2.2

Jun25 QoQ (%)

(12.7)
(51.6)

(46.1)

(46.1)
(19.1)
(13.8)
(262.3)
49 bps
(262.3)
(11.8)
(29.5)
(51.2)
-241 bps
(27.4)
(17.0)
(33.7)
(42.2)
-707 bps

(42.2)

YoY (%)
10.0 =
71.6

41.2 m

9.0 -1127 bps 502.8 bps

41.2
(1.7) =
(263.1)
(93.6)
1282 bps
(93.6)
14.0 =
6.7
(6.3) =
-65 bps
(6.3)
125 =
12.0
13.1
-12 bps

13.1

Comments

We expect net sales to grow by healthy 10% YoY led by higher sales
volume, while EBITDA margin to improve by 502.8bps YoY at 14%.
Consequently, PAT to be higher by 41.2% over Q1FY26.

Would watch for: 1) Demand outlook for agri-pipes segment in FY27E and
FY28E 2) Capacity addition and new products launches.

We expect top line to decrease by 2% YoY owing to drop in MDF revenue.
In addition, margins are likely to improve led by MDF segment.

Would watch for: 1) Utilizations rates of newly commissioned MDF plant
2) Volume guidance for both MDF and Plywood segment. 3) VAP
contribution during the quarter.

We expect Greenply’s top-line to increase by 14% YoY led by strong
volume growth in MDF segment. EBITDA margin is expected to contract by
65bps YoY led by MDF segment.

Would watch for: 1) Update on furniture and fittings segment operations,
2) Management guidance for MDF volumes. 3) Price hikes taken during
the quarter. 4) Updates on new MDF plant announcement.

We expect healthy 12.5% YoY increase in net sales led by higher RevPAR for
owned hotels and higher management fees. Further, new businesses to aid
healthy net sales growth. Cost escalation to weigh on EBITDA margin by
12bps over Q1FY26, while PAT to be higher by 13.1% on YoY basis.

Would watch for: 1) Outlook on domestic leisure segment as well as
wedding season and overall demand outlook in FY27E and FY28E
2) Outlook on international business 3) Update on new businesses.
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Company

JK Paper

Kajaria
Ceramics

Lemon Tree
Hotels

Mold-Tek
Packaging

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net Profit

EBITDA Margin (%)
EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)

Adj. EPS (Rs)

Jun 26
19,266
2,986
1,187
15.5

6.5

11,910
2,084
1,290

17.5
8.1
3,442
1,542
604
44.8
0.8

2,735
602
297

22.0

9.0

Mar 26
19,660
2,765
932
14.1

5.1

13,734
2,635
1,605

19.2
10.1
4,164
2,152
1,190
51.7
1.5

2,379
479
206

20.1

6.2

Jun25 QoQ (%)

16,742 (2.0)
2,471 8.0
854 27.4
14.8 143 bps
4.7 274
11,027 (13.3)
1,869 (20.9)
1,117 (19.6)
16.9 -169 bps
7.0 (19.6)
3,158 (17.3)
1,405 (28.4)
485 (49.2)
44.5 -689 bps
0.6 (49.2)
2,406 15.0
468 25.7
216 43.8
19.4 188 bps
6.5 43.8

YoY (%)

Comments

15.17 m We anticipate improvement in demand in Q1, which will drive net sales

20.9
38.9
74 bps
38.9
8.0
11.5
15.5
55 bps
15.5
9.0
9.7
24.5

30 bps
24.5

13.7
28.6
37.6
255 bps

37.6

growth for paper companies. For JK Paper, we forecast 15.1% YoY growth
in net sales, while EBITDA margin to be higher by 74bps YoY to
15.5%.Consequently, PAT to be higher by 38.9% YoY.

Would watch for: 1) Demand/pricing outlook for FY27E and FY28E.
2) Capacity utilization 3) Update on corrugated business 4) Guidance on
sustainable EBITDA margin.

For Kajaria, we estimate net sales to be higher by 8% YoY, while cost
optimization measures to drive operating margin improvement by 55bps YoY
to 17.5%. Consequently, net profitability to be higher by 15.5% over Q1FY26.

Would watch for: 1) Management commentary on pricing and sales
volume in FY27E and FY28E 2) Outlook on competitive intensity and
capacity addition 3) Commentary on margin profile in near term.

We forecast net sales to higher by 9% YoY led by higher RevPAR. Higher
operating cot to dent EBITDA margin, which we anticipate to be higher by
30bps YoY to 44.8%. PAT to be higher by 24.5% over Q1FY26.

Would watch for: 1) Management commentary on inventory addition
2) Outlook on margin profile in near term 3) Margin guidance over mid-
long term.

We expect sales to increase by 13.7% YoY led by higher volume off-take.
EBITDA margin to improve by 255bps YoY to 22%, while net profitability to
be up by 37.6% over Q1FY26.

Would watch for: 1) Outlook on paints/lubricants/FMCG segment
demand growth in FY27E and FY28E 2) New product launches in IML
3) Greenfield capacity expansion.
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Company

Nilkamal

PCBL

Prince Pipe &
Fittings

Relaxo
Footwear

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)

EPS

Jun 26
9,362
852
308
9.1
20.7
21,891
2,627
559
12.0%
1.5
6,356
642
201
10.1

1.8

7,101

1,030

501

14.5

2.0

Mar 26
9,652
959
392
9.9
26.3
20,661
2,431
444
11.8%
1.2
8,501
1,096
561
12.9

5.1

7,511

1,240

677

16.5

2.7

Jun25 QoQ (%)

8,831 (3.0)
580 (11.2)
129 (21.4)
6.6 -84 bps
8.6 (21.4)

21,141 6.0

3,191 8.1
941 25.8

15.1% 23 bps
2.5 25.8

5,804 (25.2)
396 (41.4)

48 (64.1)
6.8 -279.5 bps
0.4 (64.1)

6,545 (5.5)
995 (16.9)
489 (25.9)
15.2 -201 bps
2.0 (25.9)

YoY (%)

Comments

6.0 m We expect net sales to be higher by 6% YoY led by higher sales volume.

46.9
139.6
253 bps
139.6
3.6
-17.7
(40.6)
-309 bps
(40.6)
9.5

62.2
317.5
328.3 bps

317.5

8.5
3.5
2.5
-70 bps

2.5

EBITDA margin to be higher by 253bps YoY at 9.1%, while net profit to be
higher by 139.6% YoY.

Would watch for: 1) Management outlook on consumer division 2) Retail
segment business outlook 3) Capacity expansion.

PCBL'’s sales is expected to increase by 4% YoY supported by Aquapharm
and carbon black business. Nevertheless, EBITDA margins are expected to
contract by 309bps due to rise in input costs.

Would watch for: 1) Update on sales volume for Carbon Black and
Specialty Blacks 2) Update on JV with Nano-waste technologies. 3) Update
on capacity expansion.

We anticipate descent performance in Q1FY27 and forecast net sales
growth of 9.5% YoY. Consequently, EBITDA margin to be higher by
328.3bps YoY to 10.1%, while PAT may grow at 317.5% over Q1FY26.

Would watch for: 1) Outlook on FY27E and FY28E 2) Update on bathware
segment 3) Capacity addition and new product launches in near term
4) Performance of Aquel brand.

We expect marginal improvement in performance by Relaxo aided by
good traction in open footwear in Q1FY27. We forecast net sales to be
higher by 8.5% YoY, while EBITDA margin to deteriorate by 70bps over
Q1FY26 to 14.5%. We anticipate net profit to be higher by 2.5% YoY.

Would watch for: 1) Outlook for FY27E and FY28E 2) Management
commentary on new products launches 3) Update on competitive
intensity in low-mid priced footwear.
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Company

Safari
Industries

Somany
Ceramics

Supreme
Industries

Surya Roshni

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS

Revenue

EBITDA

Net profit

EBITDA margin (%)
EPS (Rs)

Revenue

EBITDA

Net profit

EBITDA margin (%)

EPS (Rs)

Jun 26
4,800
595
352
12.4%
7.2
6,498
686
259
10.6
6.1
30,397
4,104
2,158
13.5
17.0
23,983
1,967
1,235
8.2%

5.7

Mar 26
5,124
557
329
10.9%
6.7
8,179
923
409
11.3
9.6
35,277
6,231
3,818
17.7
30.1
19,273
1,449
796
7.5%

3.7

Jun25 QoQ (%)

4,211
609
376

14.5%
7.7
6,044
482
74

8.0

1.7
26,092
3,189
1,771
12.2
13.9
21,457
2,024
1,301
9.4%

6.0

(6.3)
6.9

7.0

154 bps
7.0
(20.6)
(25.8)
(36.8)
-74 bps
(36.8)
(13.8)
(34.1)
(43.5)
-416 bps
(43.5)
24.4
35.7
55.1

68 bps

55.1

YoY (%)
140 =
(2.2) .
(6.4)

-205 bps
(6.4)

75 =
42.3
251.8 m

258 bps

251.8
16.5 m
28.7
21.8 m

128 bps
21.8
11.8 =
(2.8)
(5.1)

-123 bps

(5.1)

Comments

We expect Safari’s revenue to increase by 14% YoY led by higher volumes.
EBITDA is expected to contract by 205bps YoY driven by rising input costs.

Would watch for: 1) Premium segment contribution 2) Contribution and
utilisation rate of new Jaipur plant. 3) Update on price competition.
4) Capacity expansion plans.

We expect sales to be higher by 7.5% YoY, primarily aided by higher sales
volume. EBITDA margin to be higher by 258bps YoY to 10.6%, while net
profit to be higher by robust 251.8% over Q1FY26.

Would watch for: 1) Commentary on business outlook in FY27E and FY28E
2) Commentary on bathware segment.

We expect sales to be up by 16.5% YoY led by higher sales volume. With
improved NSR, we anticipate EBITDA margin to increase by 128bps YoY to
13.5%.Net profitability to be higher by 21.8% YoY.

Would watch for: 1) Outlook for agri pipes demand 2) Capacity expansion
plans 3) New products launches 4) Overall demand scenario in near term.

We expect revenue to grow 12% YoY led by steel pipe segment. Similarly,
EBITDA margins are expected to contract by 123bps YoY.

Would watch for: 1) Update on capacity expansion 2) Update on LCD

segment pricing outlook 3) Demand outlook for Pipe segment.

4) Update on any possibility for Demerger of Lighting and pipes segment.
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Company Jun 26 Mar 26
Revenue 5,189 4,541
EBITDA 235 -768
VIP Industries Net profit -197 -529
EBITDA margin (%) 4.5% -16.9%
EPS (Rs) (1.4) (8.7)

Source: IDBI Capital Research; Note: data for EBITDA Margin YOY and QOQ is in bps.

4,942
65
-274
1.3%

(2.2)

Jun25 QoQ (%)

14.3

Nm

Nm

Nm

Nm

YoY (%)

Comments

5.0 m We expect VIP’s revenue to increase by 5% YoY led by subdued volumes.

260.9

We expect EBITDA to improve driven by improved gross margins and
operational efficiencies.

(28.1) = Would watch for: 1) Strategic guidance from the new management.

321bps

Nm

2) Update on backpacks and duffle bags production ramp up. 3) Update
on price competition and market share.
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Specialty Chemicals

Stable Performance expected

Summary

We expect steady financial performance from the specialty chemicals sector in
Q1FY27. Gradual recovery in the agrochemical value chain is expected to aid demand
for intermediates. We expect healthy demand emanating from the CRDMO segment
as well which particularly benefits players such as Navin Fluorine and Ami Organics.
The Middle East Crisis could impact volumes emanating from the region which would
affect SRF and NFIL. However we expect most of our coverage universe to exhibit
healthy performance. Also increasing preference for non- Chinese suppliers will also
aid demand for Indian players. We are positive on all the names in our coverage
universe barring Clean Science on which we have a HOLD rating.

Key Highlights

= Stable performance expected: We expect steady profit growth for our coverage
universe on a yoy basis. Traction of flagship products, healthy pricing trajectory for
refrigerant gases and introduction of new products to lead to steady PAT growth for
SRF. The steady improvement in the agrochemical segment is also expected to
benefit the specialty chemicals segment of Navin and SRF both. Logistical challenges
brought about by the Middle East War could also impact performance. Key
monitorables for Ami Organics would be the outlook for the advanced pharma
intermediates segment and update on battery chemicals. Ref Gas Volumes
emanating from the Middle East could be impacted affecting SRF and NFIL.

= Expect progressive recovery ahead: We expect weak revenue growth for Clean
Science owing to demand headwinds in core products. Demand off take for HALs
also would be a key thing to watch out for. The quantum of impact of supply chain
disruptions remains to be seen. Robust medium term investment plans for entry
into battery chemicals along with an adept technological player like MUIS bodes
well for Neogen Chemicals.

Valuation and Rating

Companies

SRF BUY
Neogen Chemicals BUY
Navin Fluorine BUY
Clean Sci. and Tech. HOLD
Acutaas Chemicals  BUY

Source: IDBI Capital, Company

Jason Soans
jason.soans@idbicapital.com
+91-22-4069 1992

(Rs bn)
839
55
397
84
288

(@ IDBI capital

Rating Mkt Cap CMP TP Upside

(Rs) (Rs) (%) FY27E FY28E

2,829 3,579 27
2,013 2,001 -1
7,734 8,265 7
793 857 8
3,514 3,001 -15

Khubaib Abdullah

P/E (x)
39 33
136 36
46 39
33 28
62 50

Khubaib.abdullah@idbicapital.com

+91-22-4069 1323

July 7, 2026
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Exhibit: Quarterly Financial Estimates

Company

Acutaas Chemicals

Clean Science

Navin Fluorine

Neogen Chemicals

Revenue

EBITDA

EBITDA Margin (%)
Net Profit
Revenue

EBITDA

EBITDA Margin (%)
Net Profit
Revenue

EBITDA

EBITDA Margin (%)
Net Profit
Revenue

EBITDA

EBITDA Margin (%)

Net Profit

Jun 26

3,500

1,255

35.9%

922

2,396

806

33.6%

536

10,032

2,988

29.8%

1,975

2,389

379

15.9%

82

Mar 26

4,328

1,835

42.4%

1,318

2,493

958

38.4%

583

9,377

3,212

34.2%

2,126

2,466

439

17.8%

114

Jun 25

2,072

509

24.6%

443

2,429

999

41.1%

701

7,254

2,068

28.5%

1,172

1,867

315

16.9%

103

QoQ (%)

-19.1
-31.6

-654 bps
-30.0

-3.9

-15.8
-477 bps
-8.0

7.0

-7.0
-446.4 bps
-7.1

-3.1

-13.6
-193.0 bps

-27.8

YoY (%)

68.9
146.6
1130 bps
108.2
-1.4
-19.3
-747 bps
-23.5
38.3
44.5
127.7 bps
68.6
27.9
20.4
-99.5 bps

-19.9

(Rs mn)

Comments

We expect revenue to grow by 69% YoY owing to robust growth
in the advanced pharma intermediates segment. We expect
margins to come in at 36% and EBITDA growth of 147% YoY.
PAT growth is expected at 108% YoY. Demand outlook for API
business and further updates on battery chemicals would be
key monitorables. We expect some moderation of performance
QoQ as Q1 is seasonally the weakest quarter.

We expect revenue to decline by 4% QoQ owing to weak
demand conditions. We expect margins to come in at 34%
owing to increasing contribution of HALs. PAT growth is
expected to drop by 8% QoQ owing to subdued off take of key
products. Key things to watch out would be the demand
outlook for MEHQ and pricing trends. Demand trajectory for
HALs also would be key.

We expect revenue to grow by 38% YoY owing to steady growth
in specialty chemicals and CDMO segments. We expect margins
to come in at 30% and EBITDA growth of 45% YoY. PAT growth
is expected at 69% YoY owing to enhanced operating leverage.
Key things to watch out would be the demand outlook for the
agrochemical segment and update on capex projects.

We expect revenue growth of 28% YoY owing to some recovery
in demand of base business. We expect margins to come in at
16% and EBITDA growth of 20% YoY owing to improved demand
conditions. PAT decline is expected at 20% YoY owing to
increased depreciation and finance costs due to ongoing capex.
Key things to watch out would be the demand outlook for the
existing business and update on battery chemicals business.
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Company Jun 26 Mar 26 Jun 25 QoQ (%) YoY (%) Comments
Revenue 40,545 46,152 38,186 -12.1 6.2 ™ We expect revenue to increase by 6% YoY owing to growth in
packaging and chemicals segments. We expect margins to come
EBITDA 8,972 10,257 8,298 -12.5 8.1 in at 22% and EBITDA rise of 8% YoY. PAT is expected to
SRF improve by 15% YoY owing to improved offtake. Key things to
EBITDA Margin (%) 22.1% 22.2% 21.7% -10 bps 40 bps watch out would be the demand outlook for the agrochemical

segment and update on the refrigerant gases in terms of

Net Profit 4950 5820 4,323 -15.0 Y5 dmendend pidin

Source: IDBI Capital Research
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