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B Retail Segment led by Strong Rebound in Fashion & Lifestyle and Consumer Electronics: Net revenue during
Q2FY22 increased by 9% YoY (up 19% QoQ) to Rs399bn. EBITDA grew by 45% YoY (up 50% QoQ) to Rs29bn. EBITDA
growth was driven by higher revenue in Fashion & Lifestyle and Consumer Electronics segment. Its stores were
operating at 89% of the normal working hours in Q2FY22 vs 61% in Q1FY22. Reliance Retail added 813 stores in
Q2FY22, taking the total store numbers to 13,635 covering 37.3mn sq ft.

B Complete Deleveraging achieved with Net Cash Position: RIL has achieved complete deleveraging of its balance
sheet by attaining net cash position during the quarter. The Company had raised funds from stake sale in JIO
Platforms (Rs1.52tn) and Retail (Rs472bn) and rights issue of Rs531.2bn. The company has reported net cash
position of Rs36bn as on Sept 21 vs Rs1.6tn net debt on March 20.

B Valuations and recommendations: The stock is currently quoting at PER of 21.8xFY24E and 11.4xFY24 EV/EBITDA.
We resume the coverage on the Company with Hold rating and SOTP based target price of Rs2825. ~30% of SOTP
value is derived by Oil and Gas related business while ~61% is contributed by Telecom and Retail business.

Exhibit 1: SOTP Valuation

Rs.bn (Mar'24E, Consol) Method EBITDA (Rs bn) Multiple  EV (Rs bn) EV (USS bn) Rs/share
Refining EV/EBITDA 285 8 2,139 29 316
Petrochemicals EV/EBITDA 320 8 2,403 32 355
Upstream Oil & Gas DCF-EV/EBITDA 99 10 988 13 146
Organized Retail EV/EBITDA 181 30 5426 73 802
Others EV/Sales 36 1 36 0 5
Telecom EV/EBITDA 514 12 6164 83 912
Total 1,435 12 17,155 232 2,537
Adj. Net Debt (Mar'24 End) -1,949 -26 -288
Equity Value 19,105 258 2,825

Source: Company; IDBI Capital Research
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Exhibit 2: Quarterly performance: Consolidated

Year-end: March Q2FY22 Q2FY21 % Chg YoY Q1FY22 % Chg QoQ
Net sales 16,76,110 11,12,360 50.7 13,99,490 19.8
Expenditure 14,15,910 9,22,910 53.4 11,65,810 21.5
EBITDA 2,60,200 1,89,450 37.3 2,33,680 11.3
EBITDA margin (%) 15.5 17.0 (151) 16.7 (117)
Other income 42,240 42,490 (0.6) 42,190 0.1
Interest 38,190 60,840 (37.2) 33,970 124
Depreciation 72,300 66,260 9.1 68,830 5.0

Exceptional items - - - - -

PBT 1,91,950 1,04,840 83.1 1,73,070 10.9
Tax 37,550 (130) (28985) 34,640 8.4
Share of associates 390 1050 (62.9) (370) (205.4)
Reported PAT 1,54,790 1,06,020 46.0 1,38,060 12.1
Adjustments - - - - -
Adjusted PAT 1,54,790 1,06,020 46.0 1,38,060 12.1
FDEPS (Rs) 26.1 17.9 46.0 23.3 12.1

Source: Company; IDBI Capital Research
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Exhibit 3: Segmental performance - Consolidated

Year-end: March
Gross turnover
Oil To Chemicals
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Others

EBITDA
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Digital Services
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EBITDA margin (%)
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Digital Services
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EBITDA Contribution (%)
Oil To Chemicals
Oil & gas
Organised Retail
Digital Services
Others

Source: Company; IDBI Capital Research
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Exhibit 4: Change in estimates

Key parameters

(Rs mn)

Revenue 57,72,759 64,62,541 11.9 65,51,428 74,52,681 13.8
EBITDA 11,18,323 10,37,469 -7.2 13,61,060 12,23,396 -10.1
EBITDA margin (%) 19.4 16.1 -332 20.8 16.4 -436
Net profit 5,91,424 5,52,540 -6.6 5,91,424 5,52,540 -8.4

Source: Company; IDBI Capital Research
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Financial Summary

Profit & Loss Account (Rsmn)  Cash Flow Statement (Rs mn)
Year-end: March FY21 FY22E FY23E FY24E Year-end: March FY21 FY22E FY23E FY24E
Net sales 46,69,240 64,62,541 74,52,681 80,78,492 Pre-tax profit 5,554,610 8,08,788 10,13,416 12,06,470
growth (%) -21.8 384 15.3 8.4 Depreciation 2,65,720 2,77,108 2,93,460 3,05,164
Operating expenses (38,61,870) (54,25,071) (62,29,285) (67,01,417) Tax paid (32,130) (1,68,815) (2,20,381) (2,69,030)
EBITDA 807,370 10,37,469 12,23,39 13,77,074 Chg in working capital (5,07,310) 1,20,234 22,722  (3,684)

% -8. 28. 17. 12.

growth (%) 8.5 8.5 I 6 Other operating activities (19,040) 1,80,499 1,71,887 1,58,581
Depreciation (2,65,720) (2,77,108) (2,93,460) (3,05,164) A

Cash flow from operations (a) 2,61,850 12,17,814 12,81,104 13,97,500
EBIT 5,41,650 7,60,362 9,29,936 10,71,911

Capital expenditure (10,35,180) (4,39,089) (3,09,563) (2,79,721)
Interest paid (2,11,890) (1,80,499) (1,71,887) (1,58,581)

Chg in investments (4,65,420) (6,498) (6,563) (6,628)
Other income 1,63,270 2,28,925 2,55,367 2,93,141

Other investing activities 84,260 - - -
Pre-tax profit 4,93,030 8,08,788 10,13,416 12,06,470

Cash flow from investing (b) (14,16,340) (4,45,587) (3,16,126) (2,86,349)

Tax (17,220) (2,03,815) (2,55,381) (3,04,030)

Equity raised/(repaid) 21,35,970 3,97,966 - -
Effective tax rate (%) 3.5 25.2 25.2 25.2
Minority Interest 5,160.0 (52,433) (82,157) (87,635) Debt raised/(repaid) (8,37,100) (1,23,470) (3,23,833) (3,27,529)
Net profit 4,380,970 5,52,540 6,75,878 8,14,305 Dividend (incl. tax) (39,210) (78,647) (1,06,125) (1,35,366)
Exceptional items 56,420 - - - Chg in monorities
Adjusted net profit 537,390 552,540 6,75,878  8,14,805 Other financing activities (2,40,400) (1,80,499) (1,71,887) (1,58,581)
growth (%) 34.8 2.8 22.3 20.6 Cash flow from financing (c) 10,19,260 15,351 (6,01,845) (6,21,476)
Shares o/s (mn nos) 6,762 6,762 6,762 6,762 Net chg in cash (a+b+c) (1,35,230) 7,87,578 3,63,133 4,89,675
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Balance Sheet (Rs mn) Financial Ratios
Year-end: March FY21 FY22E FY23E FY24E Year-end: March FY21 FY22E FY23E  FY24E
Net fixed assets 66,72,110 68,34,091 68,50,195 68,24,752 Adj. EPS (Rs) 746 817 1000 1205
Investments 21,23,820 21,23,820 21,23,820 21,23,820 Adj EPS growth (%) 6.7 95 223 206
Other non-curr assets 6,74,610  6,90,648 7,02,478 7,12,436 EBITDA margin (%) 17.3 16.1 16.4 17.0
Current assets 37,29,930 48,26,563 56,62,163 64,64,011 Pre-tax margin (%) 10.6 12,5 13.6 14.9
Inventories 8,16,720 11,30,395 13,03,585 14,13,049 ROE (%) 8.3 7.6 8.6 9.5
Sundry Debtors 1,90,140  2,63,166  3,03,487  3,28,971 ROCE (%) 8.3 7.8 8.6 9.4
Cash and Bank 1,73,970  4,90,371  8,95,180 14,24,748 Turnover & Leverage ratios (x)
Marketable Securities 15,24,460 15,224,460 15,24,460 15,24,460 Asset turnover (x) 0.4 0.5 0.5 0.5
Loans and advances 10,24,640 14,18,170 16,35,451 17,72,782 Leverage factor (x) 0.32 0.28 0.23 0.19
Total assets 1,32,00,470 1,44,75,122 1,53,38,656 1,61,25,018 Net margin (%) 10.3 85 9.1 101
Net Debt/Equity (x) 0.1 00 (0.1) (0.2)
Shareholders' funds 70,01,720 75,31,213 81,83,123 89,50,197 Working Capital & Liquidity ratio
Share capital 64,450 67,616 67,616 67,616 Inventory days 61 64 64 64
Reserves & surplus 69,37,270 74,63,597 81,15,507 88,82,581 Receivable days 15 15 15 15
Total Debt 22,37,640 21,14,170 19,14,170 17,14,170 Payable days 114 103 103 103
Secured loans 16,36,830 15,01,344 12,95,216 10,89,026
Unsecured loans 600810 612,826 618954 625144 Valuation
Other liabilities 17,86,240 17,74,529 17,33,248 16,86,648 Year-end: March FY21  FY22E  FY23E  FY24E
Curr Liab & prov 21,74,870 30,55,210 35,08,115 37,74,004 PER (x) 35.2 32.1 26.3 21.8
Current liabilities 21,49,830 30,20,035 34,67,725 37,30,552 Price / Book value (x) 2.4 2.4 2.2 2.0
Provisions 25,040 35,176 40,390 43,451 PCE (x) 21.1 24.6 21.4 18.3
Total liabilities 61,98,750 69,43,909 71,55,533 71,74,821 EV / Net sales (x) 3.7 35 2.8 2.3
Total equity & liabilities 1,32,00,470 1,44,75,122 1,53,38,656 1,61,25,018 EV / EBITDA (x) 216 16.4 13.4 11.4
Book Value (Rs) 1,086 1,114 1,210 1,324 Dividend Yield (%) 0.3 0.3 0.4 0.6

Source: Company; IDBI Capital Research
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