Q2FY26 Result Review

Wipro HOLD

Engineering growth through thought and innovation

Summary

Wipro Limited reported Q2FY26 IT services revenue of USD 2.6bn, with 0.3%
sequential growth in constant currency and a 17.2% adjusted operating margin,
reflecting operational discipline despite one-off impacts. Americas 1 and Europe
markets grew sequentially, supported by BFSI, healthcare, and technology
sectors. The company closed USD 4.7bn in contract value with 13 large deals,
including two megadeals in healthcare and BFSI, driven by Al-powered
transformations and vendor consolidations. Wipro launched "Wipro
Intelligence," a unified Al platform suite accelerating client digital transformation
and embedding responsible Al. The BFSI and healthcare sectors remain robust,
with strong pipeline momentum in Europe and APAC. Margin pressures from
investments in growth and transition costs are expected but managed via
operational efficiency. Acquisition of Harman Digital Transformation Solutions is
in progress, expected to contribute further. Guidance for Q3 projects slight
revenue growth, emphasizing backlog conversion and continued margin
discipline. We reiterate HOLD rating with a target price to Rs 286, valuing the stock at

22.5x FY27E EPS.

Key Highlights

= Implementation of new strategy: Wipro focused on expanding large deal
bookings, accelerating Al-driven growth via Wipro Intelligence, optimizing costs
amid market shifts, and prioritizing vendor consolidation.

® Initiatives on Al: Wipro focuses on accelerating digital transformation using its
Wipro Intelligence platform, which integrates Al to modernize industries. Key
initiatives include enhancing healthcare platforms with Al, scaling cloud
infrastructure using intelligent tools, and deploying adaptable Al modules in
financial services to provide real-time insights and boost efficiency.
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EPS (Rs) FY26E FY27E Promoters 72.7
IDBI Capital 12.6 12.7 Fll 8.2
Consensus 12.7 134 DIl 7.4
% difference (0.7)  (5.0) Public 11.7
Financial snapshot (Rs mn)
Year FY23 FY24 FY25 FY26E FY27E
Revenue 904,876 897,603 890,884 886,902 906,888
Change (yoy, %) 14.4 (0.8) (0.7) (0.4) 2.3
EBITDA 168,536 169,830 180,818 180,825 188,313
Change (yoy, %) 2.4 0.8 6.5 0.00 4.1
EBITDA Margin(%) 18.6 18.9 20.3 20.4 20.8
Adj.PAT 113,500 110,452 131,354 132,326 132,765
EPS (Rs) 20.7 21.1 12.5 12.6 12.7
Change (yoy, %) (7.3) 2.2 (40.7) 0.7 0.3
PE(x) 12.3 12.0 20.2 20.1 20
Dividend Yield (%) 2.8 0.4 5.9 6.1 6.3
EV/EBITDA (x) 6 6 12 13 13
RoE (%) 15.8 14.5 16.6 16.6 17.4
RoCE (%) 15.5 15.1 16.0 15.8 17.1

Source: IDBI Capital Research;
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Other Key Highlights

IT services revenue grew slightly by 0.3% QoQ in constant currency, reflecting steady but cautious market
conditions. Leadership emphasizes navigating global shifts with Al leadership and digital transformation to
maintain growth and profitability.

Operating margin improved 40 bps YoY to 17.2%, demonstrating disciplined cost management despite
market pressures. Net profit increased by 1.15% YoY to Rs 3,246 crore, indicating resilient profitability.

Total deal bookings surged 30.9% YoY to USD 4.7bn, with large deals growing 90.5% YoY, driving strategic
growth momentum. Focus on vendor consolidation and cost optimization supports margin resilience and
competitive positioning.

Wipro Intelligence platform drives Al-led transformation across healthcare, BFSI, and cloud sectors with
industry-specific solutions. Strategic acquisitions, including Harman Digital Transformation Solutions,
enhance digital and Al capabilities, expected to close soon.

Expansion in Europe and APAC markets fuels pipeline strength and growth opportunities.
Workforce optimization through controlled attrition and campus hiring aligns talent supply with demand.

Q3 FY26 outlook is cautiously optimistic, expecting flat to 1.5% revenue growth in constant currency.
Focus remains on strong backlog conversion, managing margin pressures, large deal execution, Al-led
transformation, and cost control for sustained profitable growth.
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Exhibit 1: Financial snapshot (Rs mn)
Year-end: March Q2FY26 Q1FY25 Q2FY25 YoY (%)
Revenues 2,26,973 2,21,346 2.5 2,23,016 1.8
COGS 1,52,915 1,50,392 1.7 1,46,741 4.2
Gross profit 74,058 70,954 4.4 76,275 (2.9)
SG&A 29,870 28,557 4.6 30,422 (1.8)
EBITDA 44,188 42,397 4.2 45,853 (3.6)
Depreciation & amortization 6,917 6,855 0.9 8,308 (16.7)
EBIT 37,271 35,542 4.9 37,545 (0.7)
Other income 5,553 7,041 (21.1) 5,233 6.1
PBT 42,824 42,583 0.6 42,778 0.1
Tax 10,200 9,218 10.7 10,512 (3.0)
Minority interest -162 -61 n.m. -178 n.m.
Adjusted net profit 32,462 33,304 (2.5) 32,088 1.2
Extraordinary items 0 0 n.m. 0 n.m.
Reported net profit 32,462 33,304 (2.5) 32,088 1.2
Recurring EPS (Rs) 3.1 3.2 (2.5) 3.1 1.2

As % of net revenue

Gross profit 32.6 32.1 34.2
SG&A 13.2 12.9 13.6
EBITDA 195 19.2 20.6
EBIT 16.4 16.1 16.8
Reported net profit 14.3 15.0 14.4
Tax rate 23.8 21.6 24.6

Source: Company; IDBI Capital Research
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Exhibit 2: Q2FY26 IT services revenue increased by 0.7% QoQ
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Source: Company; IDBI Capital Research

Exhibit 3: Large client metrics

Year-end: March Q2FY24 Q3FY24 Q4FY24 QI1FY25 Q2FY25 Q3FY25 QA4FY25 Q1FY26 Q2FY26

USS100M+ 22 22 22 22 21 18 17 16 16
USS75M+ 28 31 32 29 30 30 28 27 29
USS50M+ 51 46 45 43 42 42 44 47 45
USS20M+ 122 121 116 117 117 114 111 109 104
USS10M+ 207 203 205 192 186 187 181 180 177
USS5M+ 313 305 301 301 297 290 289 281 272
USS3M+ 437 430 409 407 411 403 398 397 393
USS1M+ 774 750 741 735 733 722 716 725 730

Source: Company; IDBI Capital Research
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Exhibit 4: Revenue growth across various segments (%)

Parameters % of revenue USD growth (QoQ) USD growth (YoY)
IT revenue growth 0.7% -2.1%
Geography USD growth (QoQ) USD growth (YoY)
America 62.6% -0.8% -0.2%
Europe 26.3% 3.0% -7.7%
APMEA 11.1% 3.5% 1.6%
Verticals USD growth (QoQ) USD growth (YoY)
BFSI 34.3 2.8% -3.5%
Consumer 18.2 -1.5% -7.2%
Health 14.5 0.0% 4.4%
Energy, Manufacturing, Natural Resources & Utilities 17.4 -1.0% 57.7%
Communications & Tech 15.6 1.3% -0.8%

Source: Company; IDBI Capital Research

Exhibit 5: Q2FY26 EBIT margin expanded by 36 bps

17.5%

16.1% 16.4%

16.5% -

o7
15.5% 15.8%

.6%

14.5% A
14.7% 14.7%
13 .5% T T T T T T T T T T T T 1
Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26
—e—EBIT Margin

Source: Company; IDBI Capital Research



Wipro | Q2FY26 Result Review

@1DBI capital

Exhibit 6: Utilization rate increased to 86.4%
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Exhibit 7: One-year forward PER trend
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Financial Summary

Profit & Loss Account

Year-end: March
Net sales
Change (yoy, %)
Operating expenses
EBITDA
Change (yoy, %)
Margin (%)
Depreciation
EBIT
Interest paid
Other income
Pre-tax profit
Tax
Effective tax rate (%)
Minority Interest
Net profit
Exceptional items
Adjusted net profit
Change (yoy, %)
EPS
Dividend per sh.
Dividend Payout (%)

Note: *FY25 EPS is factored for bonus

FY22
7,90,934
27.7
(6,26,411)
1,64,523
11.3
20.8
(30,778)
1,33,745
(5,325)
22,988
1,51,408
(28,946)
19.1
(166.0)
1,22,296
1,22,296
13.3
223

6.0

26.9

FY23
9,04,876
14
(7,36,340)
1,68,536
2

18.6
(33,402)
1,35,134
(10,077)
22,657
1,47,714
(33,992)
23.0
(222.0)
1,13,500
1,13,500
(7)

20.7

7.0

33.8

FY24
8,97,603
(1)
(7,27,773)
1,69,830
1

18.9
(34,071)
1,35,759
(12,552)
24,030
1,47,237
(36,089)
245
(696.0)
1,10,452
1,10,452
(3)

21.1

1.0

4.7

*FY25
8,90,884
(1)
(7,10,066)
1,80,818
6

20.3
(29,579)
1,51,239
(14,770)
38,488
1,74,957
(42,777)
245
(826.0)
1,31,354
1,31,354
19

12.5
15.0

120

FY26E
8,86,902
(0)
(7,06,077)
1,80,825
0

20.4
(27,738)
1,53,087
(14,451)
41,074
1,79,711
(46,725)
26.0
(660.0)
1,32,326
1,32,326
1

12.6
15.5

123

(Rs mn)

FY27E
9,06,888
2
(7,18,575)
1,88,313
4

20.8
(28,770)
1,59,543
(14,477)
35,238
1,80,304
(46,879)
26.0
(660.0)
1,32,765
1,32,765
0

12.7
16.0

126



Wipro | Q2FY26 Result Review

(@ 1DBI capital

Balance Sheet
Year-end: March
Shareholders' funds
Share capital
Reserves & surplus
Total Debt
Other liabilities
Curr Liab & prov

Current liabilities
Provisions
Total liabilities

Total equity & liabilities

Net fixed assets
Investments
Other non-curr assets
Current assets
Inventories
Sundry Debtors
Cash and Bank
Loans and advances

Total assets

FY22
6,58,158
10,964
6,47,194
1,51,696
35,281
2,31,234
2,15,232
16,002
4,18,211
10,76,884

4,00,312
19,115
36,705

6,20,752

1,334

1,15,219

3,45,491
60,809

10,76,884

FY23
7,76,679
10,976
7,65,703
89,386
34,830
2,67,753
2,34,989
32,764
3,91,969
11,69,237

4,53,739
20,749
33,653

6,61,096

1,188

1,26,350

4,01,112
60,515

11,69,237

FY24
7,49,883
10,450
7,39,433
94,221
52,740
2,52,458
2,19,192
33,266
3,99,419
11,50,642

4,48,313
21,654
30,013

6,50,662

907

1,15,477

4,08,124
58,345

11,50,642

FY25
8,28,489
20,944
8,07,545
1,11,059
55,906
2,86,547
2,53,530
33,017
4,53,512
12,84,139

4,58,746
26,458
21,160

7,77,775

694

1,17,745

5,33,448
64,280

12,84,139

FY26E
7,98,499
20,944
7,77,555
1,11,259
55,906
2,47,346
2,14,477
32,869
4,14,511
12,15,808

4,72,431
26,458
29,655

6,87,264

896

1,14,100

4,47,617
57,649

12,15,808

(Rs mn)
FY27E
7,63,712
20,944
7,42,768
1,11,459
55,906
2,52,920
2,19,310
33,610
4,20,285
11,87,455

4,74,181
26,458
30,323

6,56,493

916

1,14,293

4,13,825
58,949

11,87,455
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Cash Flow Statement
Year-end: March

Pre-tax profit
Depreciation

Tax paid

Chg in working capital
Other operating activities

Cash flow from operations (a)

Capital expenditure
Chg in investments
Other investing activities

Cash flow from investing (b)

Equity raised/(repaid)
Debt raised/(repaid)
Dividend (incl. tax)

Chg in minorities

Other financing activities

Cash flow from financing (c)

Net chg in cash (a+b+c)

* Bonus issued in FY25

FY22
1,51,408
6,864
(22,072)
6,388
(15,903)
1,26,685

(1,53,352)
(8,523)

(1,61,875)

858
68,364
(32,892)
(1,149)

35,181

(9)

FY23
1,47,714
33,018
(30,782)
25,828
1,65,350
3,41,128

(86,445)
(1,634)

(88,079)

(96,554)
(62,310)
(38,416)

(148)

(1,97,428)

55,621

FY24
1,47,237
28,399
(33,492)
(1,971)
11,040
1,51,213

(22,973)
(905)

(23,878)

(1,19,988)
4,835
(5,225)
55

(1,20,323)

7,012

*FY25
1,74,957
31,374
(44,545)
26,099
(551)
1,87,334

(41,807)
(4,804)

(46,611)

10,494
16,838
(1,57,080)
(28)

(1,29,776)

10,947

FY26E
1,79,711

31,520
(46,725)
(29,128)

(4,435)
1,30,943

(45,205)

(45,205)

200
(1,62,316)

(1,62,116)

(76,378)

(Rs mn)
FY27E
1,80,304
34,250
(46,879)
4,062
(7,614)
1,64,123

(36,000)

(36,000)

200
(1,67,552)

(1,67,352)

(39,229)
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Financial Ratios

Year-end: March FY22 FY23 FY24 FY25 FY26E FY27E

Book Value (Rs) 120.1 142 144 79 76 73
Adj EPS (Rs) 22.3 20.7 21.1 12.5 12.6 12.7
Adj EPS growth (%) 13.2 -7 2 -41 1 0
EBITDA margin (%) 20.8 18.6 18.9 20.3 20.4 20.8
Pre-tax margin (%) 19.1 16.3 16.4 19.6 20.3 19.9
Net Debt/Equity (x) -0.3 -0.4 -0.4 -0.5 -0.4 -0.4
ROCE (%) 17.8 15 15 16 16 17
ROE (%) 20.2 16 14 17 17 17
DuPont Analysis

Asset turnover (x) 0.8 0.8 0.8 0.7 0.7 0.8
Leverage factor (x) 1.6 1.6 1.5 1.5 1.5 1.6
Net margin (%) 15.5 12,5 12.3 14.7 14.9 14.6
Working Capital & Liquidity ratio

Inventory days 1 0 0 0 0 0
Receivable days 53 51 47 48 47 46
Payable days 58 48 46 48 46 46
Valuations

Year-end: March FY26E

PER (x) 11.4 12.3 12.0 20.2 20.1 20.0
Price/Book value (x) 2.1 1.8 1.8 3.2 3.3 3.5
EV/Net sales (x) 1.5 1.2 1.1 2.5 2.6 2.6
EV/EBITDA (x) 7.3 6.4 6.0 12.4 12.8 12.5
Dividend Yield (%) 2.4 2.8 0.4 5.9 6.1 6.3

Source: Company; IDBI Capital Research
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